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Statement

Following the publication of two articles today that could mislead the public, Vivendi
Universal wants to give an update on the tax treatment of the DuPont shares. This is a long-
standing subject on which consistent information has regularly been provided in the
company’s accounts since the merger of Seagram, Vivendi and Canal+.

On April 6, 1995, the DuPont group redeemed 156 million of its own shares from Seagram.
For tax purposes, the resulting proceeds of $8.8 billion were treated as a taxable dividend and,
in compliance with US tax law, 80% of that amount was reported as an income tax deduction.
The tax due on the remaining 20% was paid in 1995.

At the time, a great deal was written about this transaction, and its tax treatment even gave
rise to public debate in the United States.

Under the US tax rules in effect in 1995, this dividend received deduction gave rise to a
deferred US income tax liability that will not be paid until Seagram disposes of the shares that
it holds in DuPont. In accordance with financial reporting and accounting requirements
Seagram recorded that deferred tax liability of $1.5 billion in its financial statements and
accounts. That provision appears clearly in the Seagram accounts, then in those of Vivendi
Universal since the merger of Vivendi, Seagram and Canal+, as a separate item under the
heading “Deferred taxes”.

Seagram has been in discussions with the US tax authorities since 1998, in the aim of
confirming that the dividend tax treatment used was correct. The matter is currently before the
Appeals Division of the IRS. These discussions are ongoing in line with normal practice in
the United States.

If the transaction had been reported as a sale or exchange instead of a dividend, then
additional tax of $1.5 billion would have been paid in 1995.

Vivendi Universal’s position is that the tax treatment is fully compliant with US tax laws in
force at the time. While the outcome of any controversy cannot be predicted with complete
certainty, Vivendi Universal believes that this dispute with the IRS will be resolved so as not
to have a material adverse effect on its financial statements as a whole.



Vivendi Universal deplores the fact that the press draws attention unnecessarily to
information that has been public knowledge for many years, and which has brought no new
element to light and might cause major harm to the company.

Important Disclaimer:

This press release contains "forward-looking statements" as that term is defined in the Private Securities
Litigation Reform Act of 1995. Such forward-looking statements are not guarantees of future performance.
Actual results may differ materially from the forward-looking statements as a result of a number of risks and
uncertainties, many of which are outside our control, including but not limited to the risk that the reduction of
Vivendi Universal's indebtedness expected to be reached as a result of the debt-reduction plan, proposed
disposals and/or restructurings will not materialize in the timing or manner described above,; that Vivendi
Universal will not be able to obtain the necessary approvals to finalize certain transactions; that Vivendi
Universal will be unable to further identify, develop and achieve success for new products, services and
technologies, that Vivendi Universal will face increased competition and that the effect on pricing, spending,
third-party relationships and revenues of such competition will limit or reduce Vivendi Universal's revenue
and/or income; that Vivendi Universal will be unable to establish and maintain relationships with commerce,
advertising, marketing, technology, and content providers, and that Vivendi Universal will not be able to obtain
or retain, upon acceptable terms, the licenses and permits necessary to operate and expand its businesses; as
well as the risks described in the documents Vivendi Universal has filed with the U.S. Securities and Exchange
Commission and the French Commission des Opérations de Bourse, including Vivendi Universal's report on
Form 6-K filed with the Securities and Exchange Commission on March 28, 2003. Investors and security holders
are urged to read those documents at the Commission's website at www.sec.gov. Those documents may also be
obtained free of charge from Vivendi Universal. Vivendi Universal does not undertake nor does it have any
obligation to provide updates or to revise any forward-looking statements.



