vivendi

Annual Financial Report

and Audited Consolidated
Financial Statements for the year
ended December 31, 2009



Wednesday, March 03, 2010

VIVENDI
Société anonyme with a Management Board and a Supervisory Board with a share capital of €6,758,727,200.50
Head Office: 42 avenue de Friedland — 75380 PARIS CEDEX 08 — FRANCE

IMPORTANT NOTICE: READERS ARE STRONGLY ADVISED TO READ THE IMPORTANT DISCLAIMERS AT THE END OF THIS
FINANCIAL REPORT.

Annual Financial Report and Audited Consolidated Financial Statements for the Year Ended December 31, 2009 Vivendi /2



TABLE OF CONTENTS Wednesday, March 03, 2010

SELECTED KEY CONSOLIDATED FINANCIAL DATA. ..ottt bbbt bbb bbb bbbttt b bbb bbb bt 5
| — 2009 FINANCIAL REPORT .. ..ocvititerireretetetstetssstss st ss s ssse s bbb bbb s b b as s s s e s s et ebebeb b e b s bbb s e s s Ae e e bR bbb b e b e b b e b e b bbb n s e bR bbbt ee 7
SUMMARY OF THE 2009, 2008 AND 2007 MAIN DEVELOPMENTS

1 2009 MAJOR DEVELOPIMENTS ......otitiititiiiieererere et sse bbb bbb b1 bbb bbb bbb bbb s bbb bbb bt bbb s
11 MAJOR DEVELOPMENTS IN 2009......0c0ctiiviieeeerereie s e

1.2 MAJOR DEVELOPMENTS SINCE DECEMBER 31, 2009 ......cevviriviiiiiiievieenenens

2 EARNINGS ANALYSIS.......cooiieiiineie s

2.1 CONSOLIDATED EARNINGS AND ADJUSTED NET INCOME.....vevvvnenrerererererenenas .
2.2 EARNINGS REVIEW ...ttt ittt bbbt bbbttt st bbb bbb bbbttt b st ee e bbb bbb b bbbt b st e d b bbb e b b e b et b et bbbt et st ss e s bt ebebebabas

3 CASH FLOW FROM OPERATIONS ANALYSIS ..ottt bbb bbbt bbb e 16
4 BUSINESS SEGMENT PERFORMANCE ANALYSIS.... .ottt bbb bbbttt st sbs bt
41 REVENUES, EBITA AND CASH FLOW FROM OPERATIONS BY BUSINESS SEGMENT .....

4.2 COMMENTS ON OPERATING PERFORMANCE FOR CONTROLLED BUSINESS SEGMENTS

5 TREASURY AND CAPITAL RESOURCES ...ttt bbbttt bbb bbb bbb bbbttt s s bbb bt 34
5.1 SUMMARY OF VIVENDI'S EXPOSURE TO CREDIT, LIQUIDITY AND MARKET RISKS 1..v.vevevivieerireeisteseressssssesesessssssessssssssssesesssessesesessssssesessssssssesesssssnns 35
52 FINANCIAL NET DEBT CHANGES ... .. vuvivevetesistetesese s stebebe et stebebe s sasbebesesssssbebess s st stebesssesbebesesassstebeseess st et ebe et et et ebe s et bebebe et et bebess st et ebeseesstabans
53 ANALYSIS OF FINANCIAL NET DEBT CHANGES

5.4 BORROWINGS PUT INTO PLACE IN 2009 .....ocviveriririiiiiniiiiieie e venenennas

55 AVAILABLE UNDRAWN FACILITIES AS OF FEBRUARY 24, 2010

6 FORWARD LOOKING STATEMENTS ......coiiiiiii ittt bbb bbbt bbb bbb sttt bbb bbb s 41
7 [T ST O A 1Y/ T 41
I1 - APPENDIX TO FINANCIAL REPORT: UNAUDITED SUPPLEMENTARY FINANCIAL DATA ..o 42

RECONCILIATION OF ACTIVISION BLIZZARD U.S. GAAP REVENUES AND EBITA TO IFRS

Annual Financial Report and Audited Consolidated Financial Statements for the Year Ended December 31, 2009 Vivendi /3



TABLE OF CONTENTS Wednesday, March 03, 2010

[l - CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2009..........ccccovovininininiisisiseesieees 47
STATUTORY AUDITORS’ REPORT ON THE CONSOLIDATED FINANCIAL STATEMENTS.......cciii s 47
CONSOLIDATED STATEMENT OF EARNINGS ..ot bbb s 49
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME .........ooiiiiiiiiiiii s 51
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

CONSOLIDATED STATEMENT OF CASH FLOWS ..ot bbb bbb
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY w..civiiiiiiiiiiiii s sssss s ssssssssssns 54
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS ..o s 56
NOTE 1 ACCOUNTING POLICIES AND VALUATION METHODS ......coiiiiiiiiiiiisis s 56
NOTE 2 CHANGES IN THE SCOPE OF CONSOLIDATION ...ttt bbb 72
NOTE 3 SEGMENT DATA

NOTE 4 BBl bR
NOTE 5 FINANCIAL CHARGES AND INCOME ...t 80
NOTE 6 INCOME TAXES ...t bbb bbb bbb bbb bbb bbb bbb 82
NOTE 7 RECONCILIATION OF EARNINGS ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT AND ADJUSTED NET INCOME............. 87
NOTE 8 EARNINGS PER SHARE ... bbb bbb bbb bbb 87
NOTE 9 GOODWVILL ..ttt bbb bbb bbb 88
NOTE10 ~ CONTENT ASSETS AND COMMITMENTS .......oiiiiiiiiiiisi it bbb 92
NOTE11  OTHER INTANGIBLE ASSETS ...t bbb bbb bbb bbb 95
NOTE12  PROPERTY, PLANT AND EQUIPMENT ..ottt bbb 96
NOTE13  PROPERTY, PLANT, EQUIPMENT AND INTANGIBLE ASSETS OF TELECOM OPERATIONS.........ccovvvviiiiininiiisissnicsins 97
NOTE 14  INVESTMENTS IN EQUITY AFFILIATES

NOTE LS FINANCIAL ASSETS....... ottt bbb
NOTEL6 ~ NET WORKING CAPITAL ..ottt bbb bbb
NOTE17 ~ CASH AND CASH EQUIVALENTS ..ot bbb bbb
NOTE 18 EQUITY oot
NOTE 19 PROVISIONS ...t bbb bbb bbb
NOTE20  EMPLOYEE BENEFITS

NOTE21  SHARE-BASED COMPENSATION PLANS ......cooiiiiiiiiiiiiis i bbb 109
NOTE22 ~ BORROWINGS AND OTHER FINANCIAL LIABILITIES ...t 120
NOTE23  FAIR VALUE OF FINANCIAL INSTRUMENTS.......cooiiiiiiiiii i 127
NOTE24  RISK MANAGEMENT AND FINANCIAL DERIVATIVE INSTRUMENTS ......ooiiiiisininissie s 128
NOTE25  TRANSACTIONS WITH RELATED PARTIES ...
NOTE26 ~ CONTRACTUAL OBLIGATIONS AND OTHER COMMITMENTS ...

NOTE 27 LITIGATION ...ttt bbb bbb
NOTE28  MAJOR CONSOLIDATED ENTITIES ..ot bbb bbb s
NOTE29  STATUTORY AUDITORS FEES ..o bbb bbb bbb bbb s
NOTE30  SUBSEQUENT EVENTS ..ot

Annual Financial Report and Audited Consolidated Financial Statements for the Year Ended December 31, 2009 Vivendi /4



Wednesday, March 03, 2010

Selected key consolidated financial data

Year Ended December 31,

Consolidated data 2009 2008 2007 2006 2005
Revenues () 21132 25,392 21,657 20,044 19,484
EBITA (a) (b) 5,390 4,953 4721 4370 3,985
Earnings attributable to Vivendi shareowners 830 2,603 2,625 4,033 3,154
Adjusted net income (b) 2,585 2,735 2,832 2,614 2,218
Financial Net Debt (b) (c) 9,566 8,349 5,186 4344 3,768
Total equity (d) 25,988 26,626 22,242 21,864 21,608

Vivendi shareowners' equity 22,017 22,515 20,342 19,912 18,769
Cash flow from operations, before capital expenditures, net (CFFO before capex, net) 7,799 7,056 6,507 6,111 5,448
Capital expenditures, net (capex, net) (e) (2,562) (2,002) (1,626) (1,645) (1,292)
Cash flow from operations (CFFO) (b) 5,237 5,055 4,881 4,466 4,157
Financial investments (3,050) (3,947) (846) (3,881) (1,481)
Financial divestments 97 352 456 1,801 155
Dividends paid in respect to previous fiscal year 1639 (f) 1515 1,387 1,152 689
Per share amounts
Weighted average number of shares outstanding 1,203.2 1,167.1 1,160.2 11534 1,149.6
Adjusted net income per share 2.15 2.34 244 2.27 193
Number of shares outstanding at the end of the period (excluding treasury shares) 1,228.8 1,170.1 1,164.7 1,155.7 1,151.0
Equity per share attributable to Vivendi shareowners 17.92 19.24 1747 17.23 16.31
Dividends per share paid in respect to previous fiscal year 140 (f) 1.30 1.20 1.00 0.60

In millions of euros, number of shares in millions, data per share in euros.

a.

An analysis of revenues and EBITA by operating segment is presented in Section 4.1 of this Financial Report and Note 3 to the
Consolidated Financial Statements for the year ended December 31, 2009.

Vivendi considers that the non-GAAP measures EBITA, Adjusted net income, Financial Net Debt, and Cash flow from operations (CFFO)
are relevant indicators of the group’s operating and financial performance. Each of these indicators is defined in the appropriate section
of the Financial Report or in the notes to the Consolidated Financial Statements for the year ended December 31, 2009. These
indicators should be considered in addition to, and not as a substitute for, other GAAP measures of operating and financial
performances as disclosed in the Consolidated Financial Statements and the related notes, or described in the Financial Report.
Moreover, it should be emphasized that other companies may define and calculate these indicators differently than Vivendi, thereby
affecting comparability.

As of December 31, 2009, Vivendi changed the definition of Financial Net Debt to include certain cash management financial assets the
characteristics of which do not strictly comply with the definition of cash equivalents as defined by the Recommendation of the AMF
and IAS 7. In particular, such financial assets may have a maturity of up to 12 months. Considering that no investment in such assets
was made prior to 2009, the retroactive application of this change of presentation has no impact on Financial Net Debt for the relevant
periods and the information presented in respect of the previous fiscal years from 2005 to 2008, is consistent. Please refer to Section 5
of the 2009 Financial Report.

Vivendi voluntarily opted for the early application from January 1, 2009 of revised standards IFRS 3 (Business Combinations) and IAS 27
(Consolidated and Separate Financial Statements). In particular, revised 1AS 27 requires presenting the consolidated financial
statements of a group as those of a single economic entity with two categories of owners: the shareowners of Vivendi SA and the
owners of non-controlling interests. As a result, certain reclassifications have been made to the 2008 consolidated statement of
changes in equity to conform to the 2009 presentation, as prescribed by IAS 27. In addition, revised IFRS 3 introduces changes to the
acquisition method, defined by IFRS 3 as issued in March 2004, in particular the option to measure non-controlling interests in an
acquiree either at fair value or at the non-controlling interest’s proportionate share of the acquiree’s net assets. Please refer to Note 1
to the Consolidated Financial Statements for the year ended December 31, 2009.
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e. Relates to cash used for capital expenditures, net of proceeds from sales of property, plant, equipment and intangible assets.

f. The 2008 dividend distribution totaled €1,639 million, of which €904 million was paid in Vivendi shares (having no impact on cash) and
€735 million was paid in cash.

Note: In accordance with European Commission Regulation (EC) 809/2004 (Article 28) which sets out disclosure obligations for issuers of securities
listed on a regulated market within the European Union (The “Prospectus Directive”), the followings items are incorporated by reference:

the Financial Report and the Consolidated Financial Statements for the year ended December 31, 2008, prepared under IFRS and the related
Statutory Auditors’ Report presented in pages 137 to 294 of the Document de Référence No. D09-139, filed on March 19, 2009 with the French
Autorité des Marcheés Financiers (AMF), and in pages 137 to 290 of the English translation of this Document de Référence; and

the Financial Report and the Consolidated Financial Statements for the year ended December 31, 2007, prepared under IFRS and the related
Statutory Auditors’ Report presented in pages 129 to 259 of the Document de Référence No. D08-131, filed on March 18, 2008 with the AMF,
and in pages 129 to 256 of the English translation of this Document de Référence.
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| — 2009 Financial Report

Preliminary comments:

On February 24, 2010, the Management Board approved the Annual Financial Report and the Consolidated Financial Statements for the year
ended December 31, 2009. After receipt of the Audit Committee’s recommendation given at its meeting held on February 24, 2010, the
Supervisory Board, at its meeting held on February 25, 2010, reviewed the Annual Financial Report and the Consolidated Financial
Statements for the year ended December 31, 2009, as approved by the Management Board on February 24, 2010.

The Consolidated Financial Statements for the year ended December 31, 2009 have been audited and certified by the Statutory Auditors with
no qualified opinion. The Statutory Auditors’ Report on the Consolidated Financial Statements is included in the preamble to the Financial
Statements.

Summary of the 2009, 2008 and 2007 main developments

Vivendi is pursuing its profitable growth strategy, while maintaining an investment grade debt rating. The key elements of Vivendi’s strategy
remain unchanged: capitalizing on acquisition opportunities in countries and businesses experiencing strong growth, the acquisition of
partners' non-controlling interests, financial discipline and a high dividend distribution policy.

2009
On March 13, renewal of the authorization to use the Consolidated Global Profit Tax System.
On June 15, Canal+ Group launched a pay-TV platform in Vietnam.
In June, Vivendi paid a dividend of €1.40 per share for the fiscal year 2008, representing a total distribution of €735 million in cash and €904
million in shares.
On July 31, Maroc Telecom acquired a 51% stake in Sotelma.
On November 13, Vivendi took over Global Village Telecom (GVT), an alternative telecommunications operator in Brazil.
On December 3, Vivendi announced an agreement to sell its stake in NBC Universal.
On December 8, Universal Music Group launched the new music site VEVO in the United States and Canada.
On December 28, Vivendi/Canal+ Group acquired TFL’s 10% interest in the share capital of Canal+ France.

2008
On February 6, after completion of a bidding process, Canal+ Group was awarded nine out of the ten television lots offered for League 1
broadcasting rights by the French Professional Football League (2008-2009 to 2011-2012).
On February 25, UMG completed the sale of certain music publishing catalogs.
In February, Vivendi obtained a €3.5 billion syndicated loan.
On April 2, StudioCanal acquired the entire share capital of Kinowelt.
On April 15, SFR took over Neuf Cegetel.
In April, Vivendi completed the early redemption of all of its outstanding bonds exchangeable for Sogecable shares.
In April, Vivendi raised $1.4 billion from the issuance of US dollar bonds.
On May 5, UMG acquired Univision Music Group.
In May, Vivendi paid a dividend of €1.30 per share for the fiscal year 2007, representing a total distribution of €1,515 million.
On June 24, Neuf Cegetel was delisted from Euronext Paris as a result of the successful completion of SFR’s simplified tender offer made from
May 19 to June 13.
On July 9, Activision Blizzard was created.

2007
On January 4, Canal+ Group and TPS combined their pay-TV operations in France.
On February 9, Maroc Telecom Group acquired a 51% stake in Gabon Telecom.
In April, Vivendi paid a dividend of €1.20 per share for fiscal year 2006, representing a total distribution of €1,387 million.
On May 25, UMG acquired BMG Music Publishing.
On July 20, SFR acquired the fixed and ADSL operations of Tele2 France.
On August 2, UMG consolidated Sanctuary Group Plc, an artists services group.
On December 7, Vivendi acquired a 2% stake in Maroc Telecom Group, increasing its stake from 51% to 53%.

Annual Financial Report and Audited Consolidated Financial Statements for the Year Ended December 31, 2009 Vivendi /7



Wednesday, March 03, 2010

2010 events

At the end of 2009, Vivendi took two important strategic decisions: selling its stake in NBC Universal and buying GVT, the fastest-
growing Brazilian telecom operator. These decisions will further enhance Vivendi’'s momentum. Vivendi forecasts further EBITA growth
in 2010.

1 2009 Major developments

1.1 Major developments in 2009

1.1.1  ACQUISITIONS/DIVESTITURES OF INVESTMENTS

Takeover of GVT (Holding) S.A. in Brazil

On November 13, 2009, Vivendi took over GVT (Holding) S.A. (GVT), the leading alternative telecommunications operator in Brazil, which was
fully consolidated by Vivendi at that date. Pursuant to the acquisition of GVT, Vivendi held 37.9% of GVT's outstanding voting shares and had
a right to purchase an additional 19.6% of GVT's outstanding voting shares pursuant to call option agreements. As of December 31, 2009,
Vivendi held an 82.45% controlling interest in GVT. Vivendi's investment in GVT was completed according to the following schedule:

On November 13, 2009, Vivendi acquired an aggregate of 29.9% of GVT's outstanding voting shares, at BRL56 per share, from
Swarth Investments LLC, Swarth Investments Holdings LLC and Global Village Telecom (Holland) BV, the founding and controlling
shareholders of GVT. In addition, Vivendi acquired from third parties an additional 8% interest in GVT's outstanding voting shares
at various prices per share comprised between BRL 49 and BRL 56 and held unconditional call options giving Vivendi the right to
acquire an additional 19.6% interest in GVT's outstanding voting shares, at an exercise price of BRL55 per share, plus a premium
of BRL1 per share. Consequently, at that date, Vivendi held 37.9% of GVT's outstanding voting shares and had a right to purchase
an additional 19.6% interest in GVT's outstanding voting shares which gave Vivendi control over 57.5% of GVT's outstanding
voting shares (53.7% on a fully diluted basis). As a result, as of November 13, 2009, Vivendi acquired exclusive control of GVT,
defined as the power to govern GVT's financial and operational policies so as to obtain benefits from its operations. In accordance
with Brazilian rules and regulations, Vivendi filed a mandatory cash tender offer to purchase the remaining shares of GVT with the
Brazilian securities regulator, at a price per share of BRL56, with an offer price adjustment based on fluctuations of the SELIC Rate
(Taxa Referencial do Sistema Especial de Liquidacéo e Custddia) from November 13, 2009 until the settlement date of the tender
offer. Vivendi will launch its mandatory cash tender offer upon receipt of final approval from the Brazilian securities authorities.

As of December 31, 2009, following additional acquisitions of GVT shares on the market by Vivendi and the full exercise of the call
options mentioned above, representing a total of approximately 25% of GVT's outstanding voting shares, Vivendi held an 82.45%
controlling interest in GVT, for a total investment of €2,507 million (including Financial Net Debt assumed for €47 million as of
November 13, 2009).

Considering that pursuant to the obligation to launch its tender offer, Vivendi has committed to purchase all tendered shares, i.e.,
a maximum of 17.55% of GVT's outstanding voting shares as of December 31, 2009, Vivendi recorded an amount estimated at
€571 million share purchase commitment in financial debt as of such date.

During the period from January 1, 2010 through February 24, 2010, the date of the Management Board meeting which approved
the financial statements for the fiscal year 2009, Vivendi acquired approximately 6 million additional GVT shares on the market, for
a total cost of approximately €139 million, without any impact on Vivendi's financial indebtedness considering the previously
recorded commitment as mentioned above.

Moreover, GVT convened a special shareholders' meeting to be held on March 8, 2010, to obtain its shareholders' approval on
GVT’s deregistration as a publicly held company.

For a detailed description of this transaction and its impacts on Vivendi’s financial statements, please refer to Note 2.1 to the Consolidated
Financial Statements for the year ended December 31, 2009.

In Brazil, GVT is the leading alternative telecommunications operator with an annual growth of approximately 30% and the leading
broadband operator benefiting from close relationships with its consumer needs both in quality and service. Vivendi plans to have a long-
term presence in Brazil. Vivendi’s aim is to reinforce GVT's dynamism, give it a definitive shareholder's base and rapidly expand the
company's operations in regions of Brazil where it currently has only a limited presence or none at all. The acquisition of GVT is totally
aligned with Vivendi's strategy of secular expansion in rapid growth economies.
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Sale agreement of the 20% stake in NBC Universal

Following the announcement on December 3, 2009, of the agreement reached between General Electric (GE) and Comcast Corporation
(Comcast) regarding NBC Universal, Vivendi and GE entered into an agreement providing for Vivendi’s full exit from NBC Universal and
amending the NBC Universal initial agreements dated 2004. The main terms of this agreement can be summarized as follows:

Vivendi will sell its 20% interest in NBC Universal to GE (subject to the closing of the GE/Comcast transaction) and will not be a
shareholder in the new entity resulting from the joint venture between NBC Universal and Comcast. The 20% interest is valued at
$5.8 billion.

If the GE/Comcast transaction is not completed by September 26, 2010, Vivendi will on that date sell its 7.66% interest in NBC
Universal to GE for $2 billion (plus an additional $222 million payable if and when the GE/Comcast Transaction closes). In addition,
the remainder of Vivendi's interest (i.e., 12.34%) would be sold to GE for the balance of the $5.8 billion, if and when the
GE/Comcast Transaction closes.

Vivendi will continue to receive quarterly dividends from NBC Universal pro rata to its then-current interest, if declared by the
Board of Directors of NBC Universal. For a period of time ending on the later of September 26, 2010 and the date the agreement
between GE and Comcast related to the GE/Comcast Transaction is terminated, to the extent the NBC Universal dividends are
below certain specified amounts, GE will make payments to Vivendi in the amount of the difference. In the event the GE/Comcast
transaction does not close, the amount of payments from GE to Vivendi may be reduced under certain circumstances.

If the GE/Comcast transaction is not completed, Vivendi has the right to an accelerated launch of an initial public offering for its
remaining 12.34% interest in NBC Universal, in addition to its usual right each November. Please refer to Note 26.3 to the
Consolidated Financial Statements for the year ended December 31, 2009.

Acquisition of Canal+ France’s minority interests:; As of February 24, 2010, the date of the Management Board’s meeting held to
approve the Financial Statements for the year ended December 31, 2009, Canal+ Group (a wholly-owned subsidiary of Vivendi) increased its
stake in the share capital of Canal+ France from 65% to 80%, as a result of the following transactions:

On December 28, 2009, Vivendi/Canal+ Group acquired TF1's 9.9% interest in the capital of Canal+ France for €744 million. On that
date, Vivendi increased its stake in the share capital of Canal+ France from 65% to 74.9%.

On February 22, 2010, M6 exercised its put option on its 5.1% stake in Canal+ France for €384 million.

In accordance with applicable accounting standards, since the put options initially granted to TF1 and M6 were recognized as
financial liabilities in Vivendi’s Financial Net Debt, these transactions does not have any impacts on Vivendi’s Financial Net Debt.

Acquisition of a 51% stake in Sotelma by Maroc Telecom: On July 7, 2009, Maroc Telecom was declared the winning bidder of the
international call for tenders for the acquisition of a 51% controlling interest in Sotelma, the incumbent Malian telecoms operator. The
acquisition of this 51% interest was completed on July 31, 2009 for a total enterprise value of €312 million (representing a purchase price of
€278 million plus the assumption of €43 million in net debt, net of cash acquired for €9 million). In 2008, revenues and EBITDA of Sotelma
amounted to €114 million* and €38 million®, respectively. At year-end 2008, Sotelma had more than 500,000 active mobile subscribers and
more than 83,000 fixed-line subscribers (Source: ITU). Growth prospects for the Malian market are particularly promising, with an estimated
mobile penetration rate of 26% and a fixed-line penetration rate of 0.65% at year-end 2008. Sotelma has been fully consolidated since
August 1, 2009. For a detailed description of this transaction and its impacts on Vivendi’s financial statements, please refer to Note 2.2 to
the Consolidated Financial Statements for the year ended December 31, 2009.

Launch of a pay-TV platform in Vietnam by Canal+ Group: On June 15, 2009, Canal+ Group and VTV, the Vietnamese public television
company, announced the launch of a satellite pay-TV platform in Vietnam. This platform was launched pursuant to a partnership between
Canal+ Group and VCTV, a subsidiary of VTV, aimed at developing the pay-TV market in Vietnam. The entity is held 49% by Canal+ Group
and 51% by VCTV, which holds the sole satellite TV license in Vietnam. The project has received authorization from the Vietnamese
authorities. Canal+ Group manages the operations of the new entity through its subsidiary, Canal Overseas. The company has been fully
consolidated since July 1, 2009.

Acquisition of an additional 62% interest in 5 sur 5 by CID: On August 27, 2009, CID, a company 40% owned by SFR and 60% by other
financial investors, acquired the 62% interest in 5 sur 5 that it did not already hold. 5 sur 5 is a distribution company with a national network
of approximately 200 agencies; most of them are under the Espace SFR brand.

" These amounts were prepared under local GAAP on a provisional basis and are in the process of being reviewed by the auditors.
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1.1.2 OTHER

Securities Class Action in the United States: On January 29, 2010, the jury rendered its verdict in the Securities Class Action lawsuit in
the Federal Court in the State of New York. On the basis of this verdict, of all aspects of these proceedings, and using ad-hoc experts, in
accordance with accounting principles, Vivendi recognized a €550 million reserve as of December 31, 2009 with respect to the estimated
damages, if any, that might be paid to the plaintiffs. Vivendi considers that this reserve and the assumptions on which it is based may have
to be amended as the proceedings progress, and, consequently, the amount of damages that Vivendi might have to pay the class plaintiffs
could differ significantly, in either direction, from the amount of the reserve. Please refer to Note 27 to the Consolidated Financial
Statements for the year ended December 31, 2009.

New borrowings set up by Vivendi SA and SFR: Please refer to Section 5.4 of this Financial Report.

The Consolidated Global Profit Tax System: By an order dated March 13, 2009, authorization to use the Consolidated Global Profit Tax
System under Article 209 quinquies of the French General Tax Code was renewed for the period beginning on January 1, 2009 and ending on
December 31, 2011. As a reminder, pursuant to the Consolidated Global Profit Tax System, Vivendi is entitled to consolidate its own profits
and losses with the profits and losses of its subsidiaries that are at least 50% directly or indirectly owned by it and located in France or
abroad, as well as those of Canal+ SA. Pursuant to the terms of the order, Vivendi undertook to continue to perform its previous years’
commitments, in particular with regard to job creation. Please refer to Note 6.1 to the Consolidated Financial Statements for the year ended
December 31, 2009.

Dividend paid with respect to fiscal year 2008:; At the Annual Shareholders’ Meeting held on April 30, 2009, the shareholders of Vivendi
approved the Management Board’s recommendations relating to the allocation of distributable earnings for the fiscal year 2008. As a result,
the dividend payment was set at €1.40 per share. The shareholders of Vivendi were given the option to elect to receive the dividend payment
with respect to fiscal year 2008 in either shares or cash. For the dividend payment in shares, the Vivendi share price was set at €17 per
share. At the end of the election period, 55% of rights had been exercised in favor of a dividend payment in shares, representing a
strengthening of Vivendi’s capital of €904 million. The corresponding capital increase took place on June 4, 2009. The payment in cash of
€735 million began on June 4, 2009.

Stock repurchase program of Activision Blizzard: On November 5, 2008, Activision Blizzard announced that its Board of Directors had
authorized a stock repurchase program under which Activision Blizzard can repurchase shares of its outstanding common stock up to an
initial amount of $1 billion, which authorized amount was increased to $1.25 hillion on July 31, 2009. In addition, Vivendi does not intend to
sell any of its Activision Blizzard shares in that program and does not have any current plans to buy additional Activision Blizzard shares. As
of December 31, 2009, Activision Blizzard repurchased 114 million shares of its common stock for a total amount of $1.2 billion (€877 million)
since the inception of this program, of which 101 million shares were purchased during the year ended December 31, 2009 for a total
amount of $1.1 hillion (€792 million). As of December 31, 2009, Vivendi held a 57% interest (non-diluted) in Activision Blizzard (compared to
55% as of December 31, 2008). Furthermore, as of December 31, 2009, Activision Blizzard committed to repurchase 1.3 million shares for
$15 million under this program. On February 10, 2010, Activision Blizzard announced that its Board of Directors had authorized a new stock
repurchase program under which Activision Blizzard can repurchase shares of its outstanding common stock up to an amount of $1 billion.
Moreover, in connection with the approval of its financial statements as of December 31, 2009, Activision Blizzard’s Board of Directors
declared a dividend of $0.15 per common share, corresponding to a total distribution of approximately $188 million. This distribution will be
paid in cash on April 2, 2010.

License agreement with the NetEase.com group in China: In April 2009, Blizzard Entertainment Inc., a subsidiary of Activision Blizzard,
agreed to license World of Warcraft, StarCraft Il, Battle.net and Warcraft Il to an affiliated company of NetEase.com, Inc. (“NetEase”) in
China for a term of three years. World of Warcraft was unavailable to players in China from June 7, 2009 (local) (the date on which the prior
license arrangements expired) until September 19, 2009 (local) (the date on which NetEase relaunched the game to subscribers). There are
indications of ongoing regulatory uncertainty regarding NetEase’s operation of World of Warcraft in China, which could impact its ability to
continue to make the game available on a paying basis without interruption.

Launch of VEVO: On December 8, 2009, Universal Music Group launched the new music site Vevo, the result of its alliance with Sony
Music, EMI and YouTube with support from the United Arab Emirates’ state-owned Abu Dhabi Media Company. The open, interactive site
makes 30,000 videos available to users in the United States and Canada and aims to leverage the massive existing traffic of YouTube.

Minority buyout offer of Jet Multimedia: Following the purchase in December 2008 of Jet Multimedia France by SFR, SFR filed a

minority buyout offer in September 2009, the French Autorité des Marchés Financiers (AMF) for the remaining shares in Jet Multimedia held by
the public for a price of €6.50 per share. At the closing date of the offer, October 28, 2009, SFR held a 98% interest in Jet Multimedia.
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Merger of Neuf Cegetel and SFR: On February 26, 2009, Neuf Cegetel and SFR entered into a merger agreement pursuant to which Neuf
Cegetel agreed to merge with and into SFR. The merger was completed at the end of March 2009, having retroactive tax effect from January
1, 2009.

Information regarding the stake in PTC: Due to the pending litigation among Vivendi and its subsidiary Elektrim Telekomunikacja (Telco)
against Deutsche Telekom and Elektrim SA, the legal uncertainty surrounding the ownership of Telco’s stake in PTC prevents Telco from
exercising joint control over PTC, as provided in the by-laws of PTC. As a result, Vivendi does not consolidate its stake in PTC, whose
carrying value is nil. Please refer to Note 27 to the Consolidated Financial Statements for the year ended December 31, 2009.

1.2 Major developments since December 31, 2009

The main developments that occurred from December 31, 2009 until February 24, 2010, the date of the Management Board meeting which
approved the financial statements for the fiscal year 2009, are as follows:

Jury’s verdict in the Securities Class Action in the United States (please refer to Note 27 to the Consolidated Financial Statements
for the year ended December 31, 2009);

Stock repurchase program of Activision Blizzard (please refer to Section 1.1.2 supra); and

Exercise by M6 of its put option on its Canal+ France shares (please refer to Section 1.1.1 supra).
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2.1 Consolidated earnings and adjusted net income

CONSOLIDATED STATEMENT OF EARNINGS

ADJUSTED STATEMENT OF EARNINGS

Revenues

Cost of revenues

Margin from operations

Selling, general and administrative expenses excluding
amortization of intangible assets acquired through business
combinations

Restructuring charges and other operating charges and
income

Amortization of intangible assets acquired through business
combinations

Impairment losses of intangible assets acquired through
business combinations

EBIT

Income from equity affiliates

Interest

Income from investments

Other financial charges and income

Earnings from continuing operations before provision

for income taxes
Provision for income taxes

Earnings from continuing operations

Earnings from discontinued operations

Earnings

Of which

Earnings attributable to Vivendi shareowners
Non-controlling interests

Earnings attributable to Vivendi shareowners per
share - basic (in euros)

Earnings attributable to Vivendi shareowners per
share - diluted (in euros)

In millions of euros, except per share amounts.
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Year Ended December 31,

Year Ended December 31,

200 2008 200 2008
27,132 25,392 27,132 25,392
(13627)  (12492) (13627 (1249
13,50 12,900 13,505 12,900
(8,069) (7753) (8,069) (7753)
(46) (194) (46) (194)
(634) (653)
(920) (40)
3,83 4,260 5,390 4,953
171 260 171 260
(458) (354) (458) (354)
7 5 7 5
(795) 579
2,761 4,750 5,110 4,864
(675) (1,051) (747) (920)
2,086 3,699
2,086 3,699 4363 3,944
830 2,603 2,585 273
1,256 1,09 1,778 1,209
069 223 215 234
069 223 214 234

Revenues

Cost of revenues

Margin from operations

Selling, general and administrative expenses excluding
amortization of intangible assets acquired through business
combinations

Restructuring charges and other operating charges and
income

EBITA

Income from equity affiliates
Interest

Income from investments

Adjusted earnings from continuing operations before

provision for income taxes
Provision for income taxes

Adjusted net income before non-controlling interests
Of which

Adjusted net income

Non-controlling interests

Adjusted net income per share - basic (in euros)

Adjusted net income per share - diluted (in euros)
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2.2 Earnings review

Adjusted net income was €2,585 million (or €2.15 per share) in 2009, compared to €2,735 million (or €2.34 per share) in 2008. The
€150 million decrease (-5.5%) in adjusted net income resulted primarily from:

a €437 million increase in EBITA to a total of €5,390 million. The increase mainly reflected the respective performance of Activision
Blizzard (+€450 million, including the effects of the consolidation of Activision since July 10, 2008), Canal+ Group (+€84 million) and
Maroc Telecom Group (+€20 million, including the effects of the consolidation of Sotelma since August 1, 2009), partially offset by a
decline in the performance of Universal Music Group (-€106 million), and the relatively stable performance of SFR (-€12 million,
including the effects of the consolidation of Neuf Cegetel since April 15, 2008). In 2009, EBITA also reflected reduced integration and
restructuring costs of -€91 million (of which UMG incurred -€59 million and SFR incurred -€20 million), compared to -€317 million in
2008, which reflected costs incurred by SFR as a result of the integration of Neuf Cegetel (€123 million) and by Activision Blizzard as
a result of the combination of Vivendi Games and Activision (-€122 million), as well as restructuring costs at UMG (-€53 million). In
addition, in 2009, EBITA included the impact of the consolidation of GVT since November 13, 2009 (+€20 million) and an earn-out
income from the disposal of real estate assets in Germany in 2007 (+€40 million). Furthermore, on a consolidated basis, EBITA was
impacted by increased charges related to stock option plans and other share-based compensation plans representing a net expense
of €154 million in 2009 due primarily to the consolidation of Activision Blizzard, compared to €41 million in 2008, which resulted in an
unfavorable impact of -€113 million;

a €173 million decrease in income tax expense, which mainly resulted from SFR's utilization of Neuf Cegetel’s ordinary losses carried
forward in 2009;

a €89 million decrease in income from equity affiliates;
a €104 million increase in interest expense; and

a €569 million increase in earnings attributable to non-controlling interests, primarily impacted by the share attributable to the non-
controlling interest in SFR (€330 million) in the tax savings realized by SFR as a result of the utilization of Neuf Cegetel’s ordinary
losses carried forward and by the increased performance of Activision Blizzard (€179 million).

Breakdown of the main items from the statement of earnings

Revenues were €27,132 million in 2009, compared to €25,392 million for 2008, an increase of €1,740 million (+6.9%, or +6.7% at constant
currency). For a breakdown of revenues by business segment, please refer to Section 4 “Business segment performance analysis”.

Costs of revenues amounted to €13,627 million in 2009, compared to €12,492 million in 2008, representing an additional charge of €1,135 million.
Margin from operations increased by €605 million in 2009 to €13,505 million, compared to €12,900 million in 2008.

Selling, general and administrative expenses, excluding amortization of intangible assets acquired through business combinations, amounted
to €8,069 million in 2009, compared to €7,753 million in 2008, representing an additional charge of €316 million.

Depreciation and amortization of tangible and intangible assets are included either in the cost of revenues or as selling, general and
administrative expenses. Depreciation and amortization, excluding amortization of intangible assets acquired through business combinations, were
£€2,246 million in 2009, compared to €1,938 million in 2008, representing a €308 million increase. This increase primarily resulted from an increase in
the amortization of telecommunication network assets, mainly at SFR, notably due to the consolidation of Neuf Cegetel since April 15, 2008, and at
Activision Blizzard due to content assets related to games.

Restructuring charges and other operating charges and income amounted to a charge of €46 million in 2009, compared to a charge
of €194 million in 2008, a decrease of €148 million. In 2009, it included restructuring charges totaling -€91 million, which primarily consisted
of costs incurred by UMG (-€59 million) and SFR (-€20 million), partially offset by an earn-out income at Holding & Corporate (€40 million)
related to the disposal of real estate assets in Germany in 2007. In 2008, this mainly included restructuring charges at SFR (-€123 million) as
part of the integration of Neuf Cegetel, at Activision Blizzard (€57 million), excluding the write-off of certain Vivendi Games titles and other
non-recurring costs resulting from the combination of Activision and Vivendi Games (-€65 million), which were recorded as costs of revenues
and selling, general and administrative expenses) and at UMG (-€53 million).

EBITA was €5,390 million in 2009, compared to €4,953 million in 2008, an increase of €437 million (+8.8%, or +8.2% at constant currency).
For a breakdown of EBITA by business segment, please refer to Section 4 “Business segment performance analysis.”

Amortization of intangible assets acquired through business combinations was €634 million in 2009, compared to €653 million in
2008, a decrease of €19 million resulting from the full amortization at year-end 2008 of certain assets acquired from Activision. This charge
notably included the amortization of UMG’s music catalogs (€287 million) and intangible assets acquired from Activision in July 2008
(€188 million, which mainly included internally developed franchises, licenses and game engines).
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Impairment losses on intangible assets acquired through business combinations were €920 million in 2009, compared to
€40 million in 2008. In 2009, impairment losses on intangible assets acquired through business combinations primarily comprised the
impairment of goodwill related to UMG (-€616 million) and certain intangible assets acquired from Activision in July 2008, notably internally
developed franchises (-€252 million) and certain licenses (-€39 million). In 2008, they primarily included the write-off of certain of UMG’s
music catalogs (-€28 million).

EBIT was €3,836 million in 2009, compared to €4,260 million in 2008, a decrease of €424 million (-10.0%).

Income from equity affiliates was €171 million in 2009, compared to €260 million in 2008. In 2009, Vivendi’s share of income earned by
NBC Universal was €178 million, compared to €255 million in 2008, a decrease which resulted from the decline in NBC Universal’s
performance. In addition, for the period from January 1 to April 14, 2008, SFR’s share of income earned by Neuf Cegetel (fully consolidated
by SFR since April 15, 2008) was €18 million.

Interest was an expense of €458 million in 2009, compared to €354 million in 2008, an increase of €104 million.

Interest expense on borrowings amounted to €486 million in 2009, compared to €450 million in 2008, a €36 million increase. This increase
was mainly due to a slight rise in the average interest rate on borrowings to 4.75% in 2009 (compared to 4.69% in 2008), and an increase in
average outstanding borrowings to €10.2 billion in 2009 (compared to €9.6 billion in 2008), primarily resulting from the financing of the
acquisitions made in 2008 (Neuf Cegetel for €4.3 billion in April 2008, and Activision for €1.1 billion in July 2008, as well as the
consolidation of Neuf Cegetel’s Financial Net Debt for approximately €1 billion) and from the financing of the acquisition of GVT for
€2.5 billion in November and December 2009.

Interest income earned on cash and cash equivalents was €28 million in 2009, compared to €96 million in 2008, a decrease of €68 million.
This decrease was mainly due to the decrease in the average interest income rate to 0.92% in 2009, compared to 3.72% in 2008, slightly
offset by the increase in average cash and cash equivalents to €3.0 billion in 2009, compared to €2.6 billion in 2008. As of December 31,
2009, the amount of cash and cash equivalents on a consolidated basis included Activision Blizzard’s cash and cash equivalents for
€1,925 million, as well as its US government agency securities with a maturity exceeding three months for €271 million, compared to
Activision Blizzard’s cash and cash equivalents of €2,117 million as of December 31, 2008.

For more information, please refer to Section 5 of this Financial Report and Note 5 to the Consolidated Financial Statements for the year
ended December 31, 2009.

Other financial charges and income was a net charge of €795 million in 2009, compared to a net income of €579 million in 2008. In
2009, it mainly included the reserve accrued as of December 31, 2009 with respect to the estimated damages, if any, that may be paid by
Vivendi to the plaintiffs of the Securities Class Action in the United States (-€550 million; please refer to Note 27 to the Consolidated
Financial Statements regarding litigation) as well as an additional impairment loss related to Vivendi’s 20% stake in NBC Universal (-
€82 million) recognized following the agreement entered into in December 2009 between Vivendi and General Electric governing Vivendi’s
full exit from NBC Universal. In 2008, other financial charges and income mainly included the consolidation gain (+€2,318 million) generated
by the combination of Vivendi Games and Activision following the creation of Activision Blizzard, as well as the capital gain (+€83 million)
resulting from the early redemption of Vivendi's bonds exchangeable for Sogecable shares following the tender offer launched by Prisa for
the share capital of Sogecable, mainly offset by an impairment loss related to Vivendi’s 20% stake in NBC Universal (-€1,503 million) and by
the impact of certain non-cash adjustments (-€77 million) relating to the acquisition of Neuf Cegetel by SFR.

For more information, please refer to Note 5 to the Consolidated Financial Statements for the year ended December 31, 2009.

Provision for income taxes was a net charge of €675 million in 2009, compared to a net charge of €1,051 million in 2008, representing a
€376 million decrease. The decrease in provision for income taxes was primarily due to changes in tax savings under the Consolidated
Global Profit Tax System, which resulted in an income of €473 million in 2009, compared to an income of €56 million in 2008. The 2008
income of €56 million reflected lower expectations regarding tax savings from the Consolidated Global Profit Tax System following the
anticipated utilization of Neuf Cegetel’s ordinary losses carried forward by SFR in 2009. For more information, please refer to Note 6 to the
Consolidated Financial Statements for the year ended December 31, 2009.

In addition, income taxes reported to adjusted net income was a net charge of €747 million in 2009, compared to a net charge of
€920 million in 2008. The €173 million decrease in income taxes reported to adjusted net income was mainly due to current tax savings of
€750 million realized by SFR in 2009 due to the utilization of Neuf Cegetel’s ordinary losses carried forward (of which €420 million was
allocated to the share attributable to Vivendi shareowners and €330 million was allocated to the share attributable to the non-controlling
interest in SFR), partially offset by a €253 million decrease in current tax savings generated by the Consolidated Global Profit Tax System in
2009 (€181 million, compared to €434 million in 2008). This €173 million decrease was notably due to the share attributable to the non-
controlling interest in SFR in current tax savings recorded by SFR for 2009, and was the primary reason for the decrease in the effective tax
rate reported to adjusted net income to 15.1% in 2009, compared to 20.0% in 2008.

As a reminder, Neuf Cegetel’s ordinary losses carried forward were fully recognized in SFR’s statement of financial position in 2008
(€807 million) as part of the purchase price allocation of Neuf Cegetel.
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Earnings attributable to non-controlling interests amounted to €1,256 million in 2009, compared to €1,096 million in 2008. The
€160 million increase was mainly due to the increase in earnings attributable to non-controlling interests in Activision Blizzard (€106 million)
and SFR (€56 million).

Adjusted net income attributable to non-controlling interests amounted to €1,778 million, compared to €1,209 million in 2008. In addition to
the increase in adjusted net income attributable to Activision Blizzard’s non-controlling interests (€179 million), the €569 million increase
also included the share attributable to non-controlling interests in 2009 in the current tax savings realized by SFR (€330 million) as a result of
SFR’s utilization of Neuf Cegetel’s ordinary losses carried forward in 2009.

Earnings attributable to Vivendi shareowners amounted to €830 million (or €0.69 per share) in 2009, compared to €2,603 million (or
€2.23 per share) in 2008, resulting in a decrease of €1,773 million (-68.1%).

The reconciliation of earnings attributable to Vivendi shareowners with adjusted net income is further described in Note 7 to the
Consolidated Financial Statements for the year ended December 31, 2009. In 2009, this reconciliation notably included the impact of
reversing the deferred tax asset (-€750 million) related to the utilization by SFR of Neuf Cegetel’s ordinary tax losses carried forward, as well
as the impact of the amortization of intangible assets acquired through business combinations (-€1,056 million, after tax and non-controlling
interests), the reserve accrued with respect to the Securities Class Action in the United States (-€550 million) and an additional impairment
loss related to Vivendi’'s 20% stake in NBC Universal (€82 million), partially offset by the increase in the savings expected in 2010 from the
Consolidated Global Profit Tax System (+€292 million). In 2008, this reconciliation notably included the consolidation gain (€2,318 million)
generated by the combination of Vivendi Games and Activision following the creation of Activision Blizzard, as well as the capital gain
(+€83 million) recognized on the early redemption of bonds exchangeable for Sogecable shares, offset by an impairment loss related to
Vivendi's 20% stake in NBC Universal (-€1,503 million), the impact of certain non-cash adjustments related to the Neuf Cegetel purchase
price allocation by SFR (-€77 million), the decline in savings expected from the Consolidated Global Profit Tax System in 2009 (-€378 million)
due to the anticipated merger of Neuf Cegetel and SFR, as well as the amortization and impairment losses of intangible assets acquired
through business combinations (€350 million, after tax and non-controlling interests).
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3 Cash flow from operations analysis

Preliminary comment: Vivendi considers that the non-GAAP measures cash flow from operations (CFFO), cash flow from operations before
capital expenditures (CFFO before capex, net) and cash flow from operations after interest and taxes (CFAIT) are relevant indicators of the
group’s operating and financial performance. These indicators should be considered in addition to, and not as substitutes for, other GAAP
measures as reported in Vivendi’s cash flow statement, contained in the group’s Consolidated Financial Statements.

In 2009, cash flow from operations after interest and income tax paid (CFAIT) was €4,675 million, compared to €3,720 million in 2008, a
€955 million increase (+25.7%). This improvement primarily resulted from the €743 million increase in cash flow from operations before
capital expenditures, mainly attributable to Activision Blizzard, partially offset by the increase in capital expenditures (+€561 million),
primarily in respect of SFR. In addition, this improvement included the €878 million decrease in income tax paid, net due to SFR’s utilization
of Neuf Cegetel’s ordinary losses carried forward in 2009.

Cash flow from operations before capital expenditures (CFFO before capex, net) generated by business operations amounted to
€7,799 million in 2009 (compared to €7,056 million in 2008), a €743 million increase (+10.5%), primarily resulting from the growth in EBITDA
(+€575 million), mainly at Activision Blizzard (+€486 million), as well as the favorable effect of the change in net working capital, mainly at
Activision Blizzard (+€196 million). This increase also reflected the positive effect on EBITDA of the consolidation of Neuf Cegetel since April
15, 2008 and Activision since July 10, 2008 as well as the increase in dividends received from equity affiliates (+€10 million). In 2009,
dividends received from NBC Universal amounted to €306 million, compared to €294 million in 2008. These favorable effects were partially
offset by increases in content investments (-€151 million), and in restructuring charges paid (-€73 million).

In 2009, capital expenditures, net amounted to €2,562 million, compared to €2,001 million in 2008, a €561 million increase (+28.0%),
primarily due to SFR (+€398 million), mainly reflecting the integration of broadband Internet and fixed operations, to Maroc Telecom Group
(+€68 million), as well as to the integration of GVT (+€71 million). In 2009, CFFO after capex net generated by business operations amounted
to €5,237 million, compared to €5,055 million in 2008, a €182 million increase (+3.6%).

In addition, in 2009, income taxes were a net payment of €137 million, compared to €1,015 million in 2008, a positive impact of €878 million.
This impact primarily resulted from the savings realized by SFR in 2009 (+€819 million) due to the utilization of Neuf Cegetel ordinary losses
carried forward. Savings also included the favorable impact from reimbursements related to the refund of tax payments for fiscal year 2008
(+€212 million), primarily by French companies, offset by the increase in tax paid by Activision Blizzard (-€88 million), primarily in the United
States, and by the €113 million decrease in the payment received as part of the Consolidated Global Profit Tax System.

Finally, the increase in CFAIT also included an increase in foreign currency translation gains (+€26 million), offset by increases in interest
paid, net (-€104 million) and in premiums on borrowing issuances (-€25 million), resulting from new borrowings set up in 2008 and in 2009.

Annual Financial Report and Audited Consolidated Financial Statements for the Year Ended December 31, 2009 Vivendi /16



(in millions of euros)
Revenues
Operating expenses excluding depreciation and amortization
EBITDA
Restructuring charges paid
Content investments, net
of which internally developed franchises and other games content assets at Activision Blizzard
of which advances to games' developers, net at Activision Blizzard
Payment of advances
Recoupment of advances

of which payments to artists and repertoire owners, net at UMG
Payments to artists and repertoire owners
Recoupment of advances and other movements

of which film and television rights, net at Canal+ Group
Acquisition of film and television rights
Consumption of film and television rights

of which sports rights, net at Canal+ Group
Acquisition of sports rights
Consumption of sports rights

Neutralization of change in provisions included in EBITDA
Other cash operating items excluded from EBITDA
Other changes in net working capital
Net cash provided by operating activities before income tax paid
Dividends received from equity affiliates

of which NBC Universal
Dividends received from unconsolidated companies
Cash flow from operations, before capital expenditures, net (CFFO before capex, net)
Capital expenditures, net (capex, net)

of which SFR

Maroc Telecom Group

Cash flow from operations (CFFO)
Interest paid, net
Other cash items related to financial activities
Financial activities cash payments

Payment received from the French State Treasury as part of the Consolidated Global Profit Tax System

Other taxes paid
Income tax (paid)/received, net
Cash flow from operations after interest and income tax paid (CFAIT)

na: not applicable.
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Year ended December 31,

2009 2008 G V%

21132 25,392 1,740 6.9%

(19,449) (18.284) (1,165) 6.4%

@ 7,683 7,108 575 8.1%
(190) (117) 73) 62.4%

(310) (159) (151) -95.0%

(126) 28) (98) X45

(119) (70) (49) -70.0%

% 63 3% 55.6%

21) " (14) X3

(624) (633) 9 14%

584 609 (25) -4.1%

(40) 24) (16) 66.7%

(776) (838) ) 74%

754 794 (40) 5.0%

22 ) 2 50.0%

(112) (709) @) 0.4%

600 706 (106) -15.0%

(112) El (109) X313

(36) (248) 212 85.5%

27 (68) % na

315 241 74 30.7%

(b) 7,489 6,757 32 10.8%
© 306 2% 10 3.4%
306 294 12 41%

© 4 3 1 33.3%
7,799 7,056 743 105%

(A (2562) (2,001) (561) -28.0%
(1703) (1,305) (398) -30.5%

(486) (418) (68) -16.3%

5,237 5,055 182 3.6%

) (458) (354) (104) -29.4%
) 3 3% 1) -2.9%
(425) (320) (105) -32.8%

1% 548 (113) -206%

(572) (1,563) 991 63.4%

(b) (137) (1,015) 878 86.5%
4675 3720 955 25.1%

a. EBITDA, a non-GAAP measure, is described in Section 4.2 of this Financial Report.

b.  As presented in operating activities of Vivendi's Statement of Cash Flows (please refer to Section 5.3).

c.  Aspresented in investing activities of Vivendi’s Statement of Cash Flows (please refer to Section 5.3).

d. Consists of capital expenditures, net of proceeds from property, plant and equipment and intangible assets as presented in

investing activities of Vivendi’s Statement of Cash Flows (please refer to Section 5.3).

e. As presented in financing activities of Vivendi’s Statement of Cash Flows (please refer to Section 5.3).
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4.1 Revenues, EBITA and cash flow from operations by business

segment

(in millions of euros)
Revenues

Activision Blizzard

Universal Music Group

SFR

Maroc Telecom Group

GVT

Canal+ Group

Non-core operations and others, and elimination
of intersegment transactions
Total Vivendi

EBITA

Activision Blizzard

Universal Music Group

SFR

Maroc Telecom Group

GVT

Canal+ Group

Holding & Corporate

Non-core operations and others
Total Vivendi
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Year Ended December 31,

% Change at

2009 2008 % Change constant rate
3,038 2,091 45.3% 41.4%
4,363 4,650 -6.2% -6.2%
12,425 11,553 7.6% 7.6%
2,694 2,601 3.6% 3.0%
104 na* na* na*
4,553 4,554 1.6%
(45) (57) 21.1% 21.1%
27,132 25,392 6.9% 6.7%
484 34 x14.2 x134
580 686 -15.5% -14.1%
2,530 2,542 -0.5% -0.5%
1,244 1,224 1.6% 1.0%
20 na* na* na*
652 568 14.8% 16.7%
(91) (60) -5L7% -51.5%
(29) (41) 29.3% 28.5%
5,390 4,953 8.8% 8.2%
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(in millions of euros)

Cash flow from operations, before capital
expenditures, net (CFFO before capex, net)

Activision Blizzard

Universal Music Group

SRR

Maroc Telecom Group

GVT

Canal+ Group

NBC Universal dividends
Holding & Corporate

Non-core operations and others
Total Vivendi

Cash flow from operations (CFFO)
Activision Blizzard

Universal Music Group

SFR

Maroc Telecom Group

GVT

Canal+ Group

NBC Universal dividends
Holding & Corporate

Non-core operations and others
Total Vivendi

na*: not applicable.

The information presented above takes into account the consolidation of the following entities from the reported dates:

Year Ended December 31,
% Change

1,043 345 x3.0
329 555 -40.7%
3,966 4,057 -2.2%
1,659 1,455 14.0%
65 na* na*
559 592 -5.6%
306 294 4.1%
(100) (199) 49.7%
(28) (43) 34.9%
7,799 7,056 10.5%
995 313 x3.2
309 521 -40.7%
2,263 2,752 -17.8%
1173 1,037 13.1%
(6) na* na*
328 383 -14.4%
306 294 4.1%
(107) (200) 49.5%
(30) (45) 33.3%
5237 5,055 3.6%
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at Activision Blizzard: Activision (July 10, 2008). On July 9, 2008, a wholly-owned subsidiary of Activision merged with and into
Vivendi Games, and hence Vivendi Games became a wholly-owned subsidiary of Activision, which was renamed Activision
Blizzard. On the date of the merger, Vivendi held a 54.47% (non-diluted) controlling interest in Activision Blizzard. From an
accounting perspective, Vivendi Games is deemed the acquirer of Activision, thus, the figures reported in this Financial Report
under the caption "Activision Blizzard", correspond to: (a) Vivendi Games' historical figures from January 1 to July 9, 2008; and (b)
the combined business operations of Activision and Vivendi Games from July 10, 2008. As of December 31, 2009, Vivendi held an

approximate 57% non-diluted interest in Activision Blizzard;
at UMG: Univision Music Group (May 5, 2008);

at SFR: Neuf Cegetel (April 15, 2008);

at Maroc Telecom Group: Sotelma (August 1, 2009);

GVT (November 13, 2009); and

at Canal+ Group: Kinowelt (April 2, 2008).
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4.2 Comments on operating performance for controlled business
segments

Preliminary comment: Vivendi Management evaluates the performance of Vivendi's controlled business segments and allocates
necessary resources to them based on certain operating indicators, notably non-GAAP measures EBITA and EBITDA:

The difference between EBITA and EBIT consists of the amortization of intangible assets acquired through business combinations and
the impairment of goodwill and other intangibles acquired through business combinations that are included in EBIT. Please refer to
Note 1.2.3 to the Consolidated Financial Statements for the year ended December 31, 2009.

As defined by Vivendi, EBITDA corresponds to EBITA as presented in the Consolidated Statement of Earnings, before depreciation and
amortization of tangible and intangible assets, restructuring charges, gains/(losses) on the sale of tangible and intangible assets and
other non-recurring items (as presented in the Consolidated Statement of Earnings by each operating segment - Please refer to Note 3
to the Consolidated Financial Statements for the year ended December 31, 2009).

Moreover, it should be emphasized that other companies may define and calculate EBITA and EBITDA differently than Vivendi, thereby
affecting comparability.

4.2.1 ACTIVISION BLIZZARD (APPROXIMATELY 57% VIVENDI ECONOMIC INTEREST, NON-DILUTED,
AS OF DECEMBER 31, 2009)

Note: The reconciliation of US GAAP and non-GAAP data published by Activision Blizzard (net revenues and EBITA) to data relating to
Activision Blizzard established by Vivendi in accordance with IFRS standards is described in an appendix to this Financial Report (“Il
Unaudited supplementary financial data”).

US GAAP basis measurement (unaudited) Year Ended December 31,

(in millions of US dollars) 2009 2008 % Change
Activision 3,156 3279 -3.8%
Blizzard 1,196 1,343 -10.9%
Distribution 423 410 3.2%

Non-GAAP comparable basis core operations net revenues 4775 5,032 -5.1%
Eliminate comparable basis adjustments na* (1,310) na*
Eliminate non-GAAP adjustments (496) (696) 28.1%

US GAAP net revenues 4219 3,026 41.4%
Activision 663 469 41.4%
Blizzard 555 704 -21.2%
Distribution 16 21 -40.7%

Non-GAAP comparable basis core operations operating income/(loss) 1,234 1,200 2.8%
Eliminate comparable basis adjustments na* (167) na*
Eliminate non-GAAP adjustments (1,260) (1,266) 0.5%

US GAAP operating income/(loss) (26) (233) 88.8%

Net revenues by platform mix

MMORPG (massively multiplayer online role-playing game) 1,248 1,152
Console 2,199 1,294
Hand-held 244 21
PC and other 164 99
Total net revenues by platform mix 3,855 2,782
Distribution 423 21
Other 1 17
Total US GAAP net revenues 4279 3,026
Net revenues by geographic region
North America 2,217 1494
Europe 1,798 1,288
Asia Pacific 263 221
Other 1 17
Total US GAAP net revenues 4,279 3,026
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Year Ended December 31,

IFRS measurement, as published by Vivendi () . % Change at
(in millions of euros, except for margins) 208 2008 % Change constant rate
Activision 1819 1,146 58.7% 55.4%
Blizzard 922 770 19.7% 13.9%
Distribution 297 164 81.1% 82.0%
Total net revenues of core operations 3,038 2,080 46.1% 2.1%
Non-core operations (b) - 11 na* na*
Total revenues 3,038 2,091 45.3% 414%
Total EBITDA 676 190 x36 x33
Activision 56 (76) na* na*
Blizzard 420 33 30.0% 23.3%
Distribution 9 15 -40.0% -31.7%
Total EBITA of core operations 485 262 85.1% 72.3%
Non-core operations (b) 6] (228) 99.6% 99.6%
Total EBITA 484 34 x14.2 x134
EBITA/Revenues (%) 15.9% 16% +14.3pts
Cash flow from operations (CFFO) 995 313 X32

na*: not applicable.

a.  On July 9, 2008, a wholly-owned subsidiary of Activision merged with and into Vivendi Games, thereby Vivendi Games became a
wholly-owned subsidiary of Activision which was renamed Activision Blizzard. On that date, Vivendi held a 54.47% (non-diluted)
controlling interest in Activision Blizzard, which conducts the combined business operations of Activision and Vivendi Games. From an
accounting perspective, Vivendi Games is deemed the acquirer of Activision, thereby the figures reported in this table under the
“Activision Blizzard” caption correspond to: (a) Vivendi Games’ historical figures from January 1 to July 9, 2008; and (b) the combined
business operations of Activision and Vivendi Games from July 10, 2008. As of December 31, 2009, Vivendi held an approximate 57%
non-diluted interest in Activision Blizzard.

b. Relates to the products and operations reported in 2008 from historical Vivendi Games businesses that were wound-down, exited or
divested by Activision Blizzard as part of its restructuring and integration plans following the merger. Prior to July 1, 2009, non-core
operations were managed as a stand-alone operating segment, however, in light of the decreasing significance of non-core operations,
as of that date Activision Blizzard ceased its management as a separate operating segment and consequently Activision Blizzard is no
longer providing separate operating segment disclosure.

Revenues and EBITA

Activision Blizzard reported an exceptional commercial and economic performance despite a decline in the global video game industry. In the
United States and in Europe, Call of Duty: Modern Warfare 2 was the #1 best-selling title overall for the calendar year? (more $1 billion in
revenues in retail sales since its launch). Among the new IPs launched in 2009, DJ Hero was ranked first?. World of Warcraft continues to
remain number one in the subscription-based massively multiplayer online role-playing game category worldwide? with approximately 11.5
million subscribers. As a consequence of the success of its games, Activision Blizzard increased its market share? in Europe and in the U.S.
to 16%.

Activision Blizzard’s revenues were €3,038 million and EBITA was €484 million.

Accounting principles require that revenues and related cost of sales associated with a game with an online component be deferred over the
estimated customer service period. The balance of this deferred operating margin is €733 million as of December 31, 2009 compared to €502
million at the end of 2008. Excluding this deferral, EBITA from the activity would not have been €484 million but €721million.

Similar to the overall Group strategy, close attention was paid to cash generation, resulting in Activision Blizzard’s cash flow from operations
increasing significantly to €995 million in 2009.

For 2010, Vivendi expects to see strong growth in Activision Blizzard’s contribution to the Group’s EBITA. Activision Blizzard has authorized a
new share repurchase program of $1 billion in 2010 and has proposed a cash dividend of $0.15 per common share.
Cash flow from operations (CFFO)

For the full year 2009, Activision Blizzard’s cash flow from operations amounted to €995 million, representing a €682 million increase
compared to 2008. The commercial results during the fourth quarter of 2009 reflected the increase in EBITDA as well as the decrease in
working capital.

?According to NPD Group, Activision Blizzard.
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4.2.2 UNIVERSAL MUSIC GROUP (UMG) (100% VIVENDI ECONOMIC INTEREST)

(in millions of euros, except for margins)

Physical sales
Digital sales
License and others
Recorded music
Music publishing
Atist services and merchandising
Elimination of intercompany transactions
Total revenues

Recorded music

Music publishing

Artist services and merchandising
Total EBITDA

EBITA excluding restructuring charges
Restructuring charges

Total EBITA

EBITA/Revenues (%)

Cash flow from operations (CFFO)

Breakdown of recorded music revenues by

geographical area
Europe
North America
Asia
Rest of the world

Year Ended December 31,

% Change at
2009 2008 % Change constant rate
2,234 2,589 -137% -13.6%
908 842 7.8% 5.8%
396 448 -11.6% -10.7%
3,538 3,879 -8.8% -9.1%
659 648 17% 1.9%
218 175 24.6% 21.4%
(52 (52) - 3.6%
4,363 4,650 -6.2% -6.2%
460 570 -19.3% -17.8%
215 205 4.9% 4.7%
5 3 66.7% 28.0%
680 778 -12.6% -11.7%
639 739 -13.5% -12.4%
(59) (53) -11.3% -16.4%
580 686 -15.5% -14.7%
13.3% 14.8% -1.5pt
309 521 -40.7%
42% 42%
40% 41%
13% 12%
5% 5%
100% 100%

Recorded music: Best-selling titles (physical and digital album units sold, in millions)

2009 2008

Artist Units Artist Units

Black Eyed Peas 5 Mamma Mia! The Movie Soundtrack 5
Taylor Swift 5 Duffy 5
Lady Gaga - The Fame 4 Amy Winehouse 4
U2 4 Lil'Wayne 3
Andrea Bocelli 4 Rihanna 3
Eminem 3 GunsN'Roses 3
Lady Gaga - The Fame Monster 3 Jack Johnson 3
Hannah Montana The Movie Soundtrack 2 Taylor Swift 3
Rihanna 2 Jonas Brothers 3
Miley Cyrus 2 Miley Cyrus 3
Bon Jovi 2 Metallica 2
Sting 1 Mariah Carey 2
Jonas Brothers 1 Take That 2
Rascal Flatts 1 Camp Rock Soundtrack 2
Justin Bieber 1 TheKillers 2
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Revenues

Universal Music Group’s (UMG) revenues were €4,363 million, a 6.2% decrease compared to 2008. Digital sales grew 8.4% with very strong
growth in online sales tempered by softening demand for mobile products in the United States and Japan. Music publishing revenues
increased 1.7% and merchandising grew 24.6% reflecting the successful integration of that business into UMG. However, recorded music
sales declined due to a decrease in demand for physical products and lower license income.

Best sellers for the year included new releases from Black Eyed Peas, U2 and Eminem and from Lady Gaga and Taylor Swift. Local best sellers
included titles from Japan’s GreeeeN, Dreams Come True and Masaharu Fukuyama, as well as Germany’s Rammstein, and France’s Mylene
Farmer.

In the digital business, UMG continues to encourage and support innovation such as Spotify’s premium service accessible on the iPhone and
MusicStation’s launch on the Android platform. UMG is the principal participant in VEVO, a service launched in December, 2009 which with a
35 million unique user audience size was immediately the #1 Music/Entertainment network in the U.S.

EBITA

UMG'’s 2009 EBITA of €580 million declined 14.7% at constant currency compared to 2008. Lower gross margins from declining sales were
partially offset by cost management initiatives, primarily reductions in marketing and overhead expenses.

Cash flow from operations (CFFO)

For the full year 2009, UMG'’s cash flow from operations amounted to €309 million, a €212 million decline compared to 2008, reflecting weaker
operating results and adverse movements in working capital. In 2008, CFFO also included license income receipts from copyright settlements.

Annual Financial Report and Audited Consolidated Financial Statements for the Year Ended December 31, 2009 Vivendi /23



Wednesday, March 03, 2010

423 SFR (56% VIVENDI ECONOMIC INTEREST)

Year Ended December 31,

As published (a) Comparable basis (unaudited) (b)
(in millions of euros, except for marging) 2009 2008 % Change 2008 % Change
Mabile service revenues 8,510 8,576 -0.8% 8,585 -0.9%
Equipment sales, net 473 414 14.3% 414 14.3%
Mobile 8,983 8,990 0.1% 8,999 0.2%
Broadband Interet and fixed 3775 2,882 31.0% 3825 -1.3%
Elimination of intercompany transactions (333) (319) -4.4% (431) 2.7%
Total revenues 12,425 11,553 7.6% 12,393 0.3%
Mobile 3,306 3501 -5.6% 3501 -5.6%
Broadband Internet and fixed 661 457 44.6% 653 1.2%
Total EBITDA 3,967 3,958 0.2% 4,154 -4.5%
Total EBITA 2530 2542 -0.5% 2,604 -2.8%
EBITA/Revenues (%) 204% 2.0% -16pt
Capital expenditures, net (capex, net) 1,703 1,305 30.5% 1450 174%
Cash flow from operations (CFFQ) 2,263 2,752 -17.8% 2,135 -17.3%
Mobile
Customers (end of period, in thousands) (d)
Postpaid 14,807 13582 9.0%
Prepaid 5,588 6,070 -1.9%
Total SFR Group 20,395 19,652 3.8%
Wholesale customer base (estimated) 1,039 1,101 -5.6%
Total SFR Group network 21434 20,753 3.3%
3G customers (in thousands) 8,386 5,934 41.3%
Market share (SFR Group customer base) (c) 3.2% 33.9% 0.7pt
ARPU (in euros/year) (d)
Postpaid 532 559 -4.8%
Prepaid 164 180 -3.9%
Total 418 433 -3.5%
Data ARPU (in euros/year) 102 81 25.9%
Data revenues compared to total mobile service revenues (in %) 2.1% 17.7% 6 pts
Acquisition costs of postpaid customers (guro per acquisition) 196 1 -1.1%
Acquisition costs of prepaid customers (euro per acquisition) 20 2 -0.1%
Cost of acquisition compared to total mobile service revenues (in %) 1.4% 4% -pt
Cost of retention compared to total mobile service revenues (in %) 7.6% 6.4% 12pt
Fixed and Broadband Internet
Broadband Internet EoP customer base (in thousands) 4,444 3879 14.6%

a.  Notably includes Neuf Cegetel, consolidated since April 15, 2008.

b.  Comparable basis figures include the consolidation of Neuf Cegetel (excluding the Publishing and International Division of Jet
Multimedia) as if this acquisition had taken place on January 1, 2008.

c.  Source: ARCEP.

d.  ARPU (Average Revenue Per User) is defined as revenues net of promotions and net of third-party content provider revenues excluding
roaming revenues and equipment sales divided by the average ARCEP total customer base for the last twelve months. Since January 1,
2009, ARPU excludes M2M (Machine to Machine) revenues. The 2008 figures were updated in order to take into account the change in
definition and to be consistent with 2009 figures.
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Revenues and EBITA

SFR’s revenues increased by 7.6% to €12,425 million compared to 2008, which included the consolidation of Neuf Cegetel since April 15,
2008. On a comparable basis®, SFR’s revenues grew by 0.3% despite a market that remains very competitive and substantial tariff cuts
resulting from national and European regulations. Indeed, the investment strategy in mobile and broadband Internet customer bases
(acquisitions, retentions and migrations) and the growth in mobile Internet offset the impacts of regulators’ decisions and the effects of the
economic crisis.

Mobile revenues’ amounted to €8,983 million, stable compared to 2008. Mobile service revenues® decreased by 0.9% on a comparable basis
to €8,510 million, but increased by 1.0% on a comparable basis excluding effects of the 31% mobile voice termination regulated price cut
made on July 1, 2009. The growth in the customer base and data revenues (+33.0% compared to 2008 due to unlimited SMS and MMS
offers and mobile Internet offers) has more than offset the loss of roaming traffic and out-of-bundle usage.

In 2009, SFR achieved very strong commercial results, adding almost 743,000 new net mobile customers. This increase is particularly true in
the postpaid segment, where SFR is the leader with 1,225,000 new postpaid net adds in 2009, representing a 36.2% market share. The
customer base reached 14.807 million postpaid customers at year-end 2009, SFR thus improved the customer mix by 3.5 percentage points
over the year to reach 72.6%. Furthermore, the success of the iPhone was confirmed with 670,000 units sold between April and December
2009. Due to “smartphones,” data revenues represented 23.7% of the mobile revenues in 2009, compared to 17.7% in 2008.

Broadband Internet and fixed revenues reached €3,775 million, a 1.3% decrease on a comparable basis compared to 2008. Excluding the
effects of a 9.5% decrease in switched voice revenues, regulatory changes and the sale in the first half of 2008 of the Club Internet network
assets, broadband Internet and fixed revenues would have increased by 4.2%.

For the fifth consecutive quarter, SFR’s ADSL segment continues its excellent performance with a 38% net adds market share in the fourth
quarter. In 2009, SFR added 565,000 net new active broadband Internet customers representing approximately one third of the market net
adds. At year-end 2009, SFR broadband Internet customer base increased 14.6%, compared to 2008 and totaled 4.444 million customers.

SFR’s EBITDA amounted to €3,967 million, a €187 million decrease on a comparable basis compared to 2008.

SFR’s mobile EBITDA amounted to €3,306 million, a €195 million decrease compared to 2008: benefits from the growth of the customer base
and SMS and data usage were more than offset by the competitive environment, the imposition of additional taxes (including the tax created
by the French government to finance the state-owned audiovisual sector reform) and regulated cuts (including the new mobile voice
termination regulated cut price), as well as the economic crisis.

SFR’s broadband Internet and fixed EBITDA, including Neuf Cegetel operations since April 15, 2008, amounted to €661 million, an €8 million
increase on a comparable basis compared to 2008. The positive effects of mass market ADSL growth and the stable results of the Enterprise
and Wholesale segments in a tough economic environment largely offset the cost of commercial investments, the decline in switched voice
revenues and the impact of the new taxes and regulated cuts.

Including amortization, costs and restructuring provisions linked to the combination of SFR and Neuf Cegetel, EBITA amounted to €2,530
million, a €74 million decrease on a comparable basis, compared to 2008.

Cash flow from operations (CFFO)

For the full year 2009, SFR’s cash flow from operations amounted to €2,263 million, representing a 17.8% decrease compared to 2008. This decrease
was mainly due to the stable EBITDA following the consolidation of Neuf Cegetel since April 15, 2008 and the increase in broadband Internet and
fixed net capital expenditure reflecting both good commercial performances in ADSL and fiber deployment.

3 Comparable basis illustrates the full consolidation of Neuf Cegetel (excluding Edition and International parts of Jet Multimedia) as if this acquisition had taken place on
January 1, 2008.

* Mobile revenues and broadband Internet and fixed revenues are determined as revenues before elimination of intersegment operations within SFR.

5 Mobile service revenues are determined as mobile revenues excluding revenues from net equipment sales.
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4.2.4 MAROC TELECOM GROUP (53% VIVENDI ECONOMIC INTEREST)

Year Ended December 31,
% Change at
(in millions of euros, except for margins) 2009 (a) 2008 % Change constant rate
Mobile 1971 1,867 5.6% 5.0%
Fixed and Internet 986 997 -1.1% -1.7%
Elimination of intercompany transactions (263) (263) - 0.5%
Total revenues 2,694 2,601 3.6% 3.0%
EBITDA 1,612 1,554 3.7% 3.0%
Mobile 951 945 0.6% -
Fixed and Internet 293 279 5.0% 4.1%
Total EBITA 1244 1224 1.6% 1.0%
EBITA/Revenues (%) 46.2% 47.1% -09pt
Capital expenditures, net (capex, net) 486 418 16.3%
Cash flow from operations (CFFO) 1,173 1,037 13.1%
Mobile
Maroc Telecom SA
Number of customers (end of period, in thousands) 15,272 14,456 5.6%
% of prepaid customers 95% 96%
ARPU (in euros/month)
Postpaid 537 572 -6.1%
Prepaid 6.7 6.8 -1.5%
Total 8.7 8.7 -
Churn rate (in %/year)
Postpaid 13% 14% -1pt
Prepaid 34% 36% -2 pts
Total 3% 35% -1pt
Subsidiaries
Number of customers (in thousands) 4,338 2,728 59.0%
Fixed and Internet (in thousands)
Maroc Telecom SA
Number of lines
Residential 707 775 -8.8%
Professional and corporate 369 364 14%
Public phone (b) 158 160 -1.3%
Total 1,234 1,299 -5.0%
Number of Internet subscribers 471 482 -2.3%
of which number of ADSL subscribers 469 477 -1.7%
Subsidiaries
Number of fixed lines 294 227 29.5%
Number of Internet customers 49 40 22.5%

a. Notably includes Sotelma, consolidated since August 1, 2009.

b. Includes “Téléboutique” lines and Maroc Telecom’s public phones.
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Revenues and EBITA

Maroc Telecom Group® had revenues of €2,694 million, a 3.6% increase compared to 2008, representing a 1.3% increase at constant
currency and constant perimeter’. In spite of a difficult economic and regulatory environment, the growth of revenues resulted from the
company maintaining its leadership position in Morocco and good performances from its subsidiaries, due to commercial efforts,
investments, and commercial conquest.

The company’s customer base reached 21.7 million at the end of 2009, a 12.6% increase compared to the end of 2008. This increase was
due to development in the mobile business in Morocco, very strong growth in the subsidiaries’ subscriber bases and the consolidation of
Sotelma (Mali).

Maroc Telecom Group’s EBITA amounted to €1,244 million, a 1.6% increase compared to 2008, representing a 0.3% gain at constant
currency and constant perimeter. This slight growth was achieved despite ongoing commercial efforts to stimulate the market and increased
depreciation charges resulting from the large ongoing investment program. As a result, operating margin was 46.2%, a 0.9 percentage point
decrease compared to year-end 2008.

Cash flow from operations (CFFO)

For the full year 2009, Maroc Telecom Group’s cash flow from operations increased by €136 million to €1,173 million (+13.1%). This growth
reflects the increase in cash flow generated through EBITDA (+€58 million) and the decrease in working capital (€157 million) partially offset
by an increase in net capital expenditures (+€68 million).

© Maroc Telecom’s consolidated revenues for 2009 and the fourth quarter of 2009 include the revenues of Sotelma, which was consolidated as of August 1, 2009, which
amounted to €50 million.
"The constant perimeter illustrates the effects of consolidating Sotelma as if this had happened on August 1, 2008.
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425 GVT (APPROXIMATELY 82% VIVENDI ECONOMIC INTEREST*, AS OF DECEMBER 31, 2009)

BR GAAP measurement (a) Year Ended December 31,

(in millions of BRL, except for margins) 2009 2008 % Change
Retail 1,254 928 35.1%
Corporate 375 322 16.5%
Internet 70 70 -

Revenues 1,699 1,320 28.7%

EBITDA 656 503 30.4%

EBITDA/Revenues (%) 38.6% 38.1% +0.5 pt

CapEx 658 721 -8.7%

Free Cash Flow (EBITDA - CapEx) ) (218) 99.1%

Number of lines in service (in thousands)

Retail 1,891 1,324 42.8%
Corporate 779 480 62.3%
Internet 147 97 51.5%

Total 2,817 1,901 48.2%
Voice lines 1,442 1,038 38.9%
Broadband lines 669 441 51.7%
VolP lines 158 100 58.0%
Corporate data lines 520 292 78.1%
Other 28 30 -6.7%

Total 2,817 1,901 48.2%

Network (in km)

Local and Metropolitan network 31,434 24,287 29.4%
Long Distance network 15,500 11,000 40.9%

Total 46,934 35,287 33.0%

IFRS measurement, as published by Vivendi As of November

(in millions of euros, except for margins) 13 to December

» EXcepLIor marg 31, 2009*
Retail 79
Corporate 21
Internet 4

Revenues 104

EBITDA 40

Total EBITA 20

EBITA/Revenues (%) 19.2%

Capital expenditures, net (capex, net) 71

Cash flow from operations (CFFO) (6)

*Please refer to Section 1.1.1.

a.  As measured pursuant to local Brazilian accounting standards, in millions of BRL, except for margins, as published by GVT.
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Revenues and EBITA

On November 13, 2009, Vivendi took control of GVT, which was fully consolidated from that date. As included in Vivendi's Statement of
Earnings, GVT's revenues and EBITA from November 13 to December 31, 2009, amounted to €104 million and €20 million, respectively.

According to local Brazilian accounting standards, GVT’s net revenues in 2009 reached BRL1,699 million for the twelve-month period ending
December 31, 2009, compared to BRL1,320 million in 2008, a 28.7% increase. Attractive offers and network expansion led to strong growth
of subscriptions. Net additions increased 36.6 % to approximately 916,000 lines of service, compared to 2008, comprised notably of 404,000
voice, 227,000 broadband, 228,000 corporate data and 58,000 VolIP and (1,269) ISP (Internet Service Provider). By year-end, GVT’s customer
base reached 2.8 million service lines.

The number of broadband subscribers reached approximately 669,000 by year--end 2009. High-speed subscription offers, at speeds of
10Mbps and higher, were very successful. These represented 56% of broadband sales and 39% of the broadband customer base at the year-
end 2009.

Adjusted EBITDA® grew by 30.4% compared to 2008, generating an EBITDA margin of 38.6% of revenues. The improvement in margin was
mainly due to the decline in interconnection costs as a percentage of revenue. However, sales and marketing expenses as a percentage of
net revenue were 1.4 percentage points higher, due to rapid geographical expansion, and higher expenses related to call centers expansion
and dealer commissions.

GVT continues to accelerate its investments on geographical expansion. This expansion will continue for several years, and will allow GVT to
benefit from the untapped potential market opportunities. GVT will also continue to leverage its network — the most advanced in Brazil — and
from an unequalled cost structure, to solidify its position as the fastest growing telecom operator in Brazil, both in terms of revenues and
EBITDA.

®Adjusted EBITDA, a performance measurement used by GVT's management, is defined as net income (loss) for the period excluding income and social contribution taxes,
financial income and expenses, depreciation, amortization, results of sale and transfer of fixed assets / extraordinary items and stock option expense.
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426 THE CANAL+ GROUP (100% VIVENDI ECONOMIC INTEREST, VIVENDI ECONOMIC INTEREST IN
CANAL+ FRANCE®: 75%, AS OF DECEMBER 31, 2009)

Year Ended December 31,

0,

- . 2009 2008 % Change % Change at
(in millions of euros, except for margins) constant rate
Revenues 4,553 4,554 - 1.6%
EBITDA 870 744 16.9% 18.9%

EBITA, excluding transition costs 652 636
Transition costs - (68)

EBITA 652 568 14.8% 16.7%
EBITA/Revenues (%) 14.3% 12.5% +1.8 pts
Cash flow from operations (CFFO) 328 383 -14.4%

Subscriptions (in thousands)
Canal+ France (a) 10,829 10,591 238
International (b) 1,642 1,383 259
Total Canal+ Group 12471 11,974 497
Churn, per digital subscriber (Metropolitan France) 12.3% 13.0% 0.7 pt
ARPU, in euros per subscriber (Metropolitan France) 447 438 0.9

a. Includes metropolitan France, overseas territories and Africa.

b.  Includes Poland and Vietnam.

9 Following the acquisition of TF1's minority stake in Canal+ France on December 28, 2009, on this date Vivendi increased its stake in the share capital of Canal+ France from
65% to 75%. In addition, on February 22, 2010, following the exercise of M6 put option on its Canal+ france’s interest, Vivendi increased its stake in the share capital of Canal+
France to 80%. Please refer to Section 1.1.1 of this Financial Report.
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Revenues and EBITA

Canal+ Group revenues were €4,553 million, a 1.6% increase at constant currency (stable at actual currency compared to 2008). During the
last twelve months, Canal+ France’s portfolio (metropolitan France, French overseas territories and Africa) grew by 238,000 individual and
collective subscriptions to reach 10.8 million, compared to 10.6 million at the end of 2008. Including international, Canal+ Group’s portfolio
reached 12.5 million subscriptions, compared to 12.0 million at the year-end 2008.

In metropolitan France, 2009 was marked by the resumption of subscription take-ups in the fall. At year-end 2009, digital subscribers
reached 93% of the total portfolio, compared to 80% at year-end 2008, notably due to the increased migration of Canal+ analog subscribers
to digital. In total, 490,000 subscribers transferred to digital since the beginning of the year.

At the year-end 2009, the churn rate of digital subscribers was 12.3%, compared to 13.0% at the year-end 2008. Average revenues per
subscriber (ARPU) rose by nearly €1 to reach €44.7, notably due to increased subscriber fees and higher penetration of options and services,
such as Foot+ on XBox, Canal+ on iPhone, and The Cube. Operations in Africa and in French overseas territories continued to grow and
contributed to the Group's good performance.

Concerning the Group's other operations, Canal+ in Poland posted net portfolio growth of 160,000 over the period. StudioCanal continued to
expand, notably with international operations. i>Télé revenues continue to grow, resulting from a strong increase in audience ratings.

Canal+ Group EBITA grew by 14.8% to reach €652 million in 2009, compared to €568 million in 2008.

Canal+ France EBITA grew strongly, driven by the full effect of the TPS merger synergies and several cost reduction initiatives, as well as
growth in subscriber revenues (ARPU) and Canal Overseas operations.

StudioCanal benefited fully from the integration of Kinowelt in Germany and the positive windfall from the Lion's Gate deal in the United
States. Poland’s pay-TV operations were affected by an unfavorable exchange rate and characterized by a marketing policy geared towards
attracting subscribers.

Cash flow from operations (CFFO)

For the full year 2009, cash flow from operations of Canal+ Group amounted to €328 million, a €55 million decrease compared to 2008; the
increase of cash flow generated through EBITDA (+€126 million) was offset by the increase in working capital and capital expenditures.
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427 HOLDING & CORPORATE

Year Ended December 31,

(in millions of euros) 2009 2008

EBITA (91) (60)

Cash flow from operations (CFFO) (101) (200)
EBITA

Holding & Corporate EBITA was -€91 million, a €31 million decrease compared to 2008. In 2009, EBITA included an earn-out income
(€40 million) in connection with the disposal of real estate assets in Germany in 2007. In addition, the net increase in the provision for stock-
options and other share-based compensation plans amounted to €9 million in 2009, compared to a net reversal of €22 million in 2008.

Cash flow from operations (CFFO)

For the full year 2009, cash flow from operations amounted to -€101 million in 2009, compared to -€200 million in 2008, representing a
€99 million improvement. In 2009, it notably included the earn-out payment received (€40 million) in connection with the disposal of real
estate assets in Germany in 2007. In 2008, it notably included the settlement of certain litigations (-€68 million).
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4.2.8 NON-CORE OPERATIONS AND OTHERS

Year Ended December 31,

(in millions of euros) 2009 2008
Non-core operations and others 9 5
Elimination of intersegment transactions (54) (62)

Total Revenues (45) (57)

EBITA (29 (41)

Cash flow from operations (CFFO) (30) (45)

Annual Financial Report and Audited Consolidated Financial Statements for the Year Ended December 31, 2009

Wednesday, March 03, 2010

Vivendi /33



Wednesday, March 03, 2010

5 Treasury and capital resources

The analysis of Vivendi’s financial position is based on the analysis of changes in the group’s Financial Net Debt, as defined hereafter (please refer
to the preliminary comments below), and the Consolidated Statement of Cash Flows. Cash flow information is useful for a reader’s understanding of
Vivendi's financial statements as it provides a basis for assessing Vivendi's ability to generate sufficient cash for its operations as well as its ability
to use such cash. The Statement of Cash Flows, when read in conjunction with the other financial statements, provides information that enables
readers to assess changes in the group’s net assets and its financial structure (including its liquidity and solvency). The Statement of Cash Flows
reports cash flows resulting from operating, investing and financing activities. The analysis of Vivendi’s financial position is also based on an
analysis of the main characteristics of the group’s financing activities. The following elements are considered in this analysis:

Summary of Vivendi’s exposure to credit, liquidity and market risks (Section 5.1);
Financial Net Debt changes (Section 5.2);

Analysis of Financial Net Debt changes (Section 5.3);

Borrowings put into place in 2009 (Section 5.4); and

Available undrawn facilities as of February 24, 2010 (Section 5.5).

In addition, a detailed analysis of borrowings (nominal and effective interest rates, maturity), a breakdown of their nominal values by currency,
maturity and interest rate features (fixed and floating), as well as main financial covenants and credit ratings are disclosed in Note 22 to the
Consolidated Financial Statements. The fair value of borrowings is disclosed in Note 23 to the Consolidated Financial Statements. A description of
the risk management and financial derivative instruments on borrowings (risks related to interest rate, foreign currency, credit concentration and
counterparty, and liquidity) is included in Note 24 to the Consolidated Financial Statements.

Preliminary comments :

Vivendi considers Financial Net Debt, a non-GAAP measure, to be an important indicator in measuring Vivendi's indebtedness. As of December
31, 2009, Vivendi changed the definition of Financial Net Debt to include certain cash management financial assets the characteristics of which
do not strictly comply with the definition of cash equivalents as defined by the Recommendation of the AMF and IAS 7. In particular, such
financial assets may have a maturity of up to 12 months. Considering that no investment was made in such financial assets prior to 2009, the
retroactive application of this change of presentation would have no impact on Financial Net Debt for the relevant periods and the information
presented in respect of fiscal year 2008, is therefore consistent. As of December 31, 2009, Financial Net Debt is calculated as the sum of long-
term and short-term borrowings and other long-term and short-term financial liabilities as reported on the Consolidated Statement of Financial
Position, less cash and cash equivalents as reported on the Consolidated Statement of Financial Position as well as derivative financial
instruments in assets and cash deposits backing borrowings (included in the Consolidated Statement of Financial Position under “financial
assets”) as well as, from this point forward, certain cash management financial assets. Financial Net Debt should be considered in addition to,
and not as a substitute for, Vivendi’s borrowings and other financial liabilities and cash and cash equivalents reported on the Consolidated
Statement of Financial Position, as well as other measures of indebtedness reported in accordance with GAAP. Vivendi Management uses
Financial Net Debt for reporting and planning purposes, as well as to comply with certain debt covenants of Vivendi.

In addition, cash (and cash equivalents) is not fully available for debt repayments since it is used for several purposes, including but not limited
to, acquisitions of businesses, capital expenditures, dividends, contractual obligations and working capital.

Furthermore, Vivendi SA centralizes daily cash surpluses (cash pooling) of all controlled entities (a) which do not have significant non-controlling
interests and (b) which are not subject to local regulations restricting the transfer of financial assets or (c) are not subject to other contractual
agreements. Alternatively, cash surpluses are not pooled by Vivendi SA but rather distributed via dividends or, as the case may be, used to
finance investments of the relevant subsidiaries concerned or to reimburse borrowings used to finance their investments. This situation notably
applies to SFR, Maroc Telecom and Activision Blizzard. Regarding Activision Blizzard, for a five-year period commencing on July 9, 2008, the
approval of certain matters by Activision Blizzard board of directors, including the payment of a dividend, requires the affirmative vote of (a) a
majority of the votes present or otherwise able to be cast on the board, and (b) at least a majority of the independent directors on the board.
However, beginning on the first anniversary of the closing date (i.e., July 9, 2009), the distribution of any dividend by Activision Blizzard no
longer requires the affirmative vote of a majority of the independent directors if Activision Blizzard’s pro forma net debt, after giving effect to
such dividend, does not exceed $400 million.
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5.1 Summary of Vivendi’s exposure to credit, liquidity and market risks

The main factors considered in assessing Vivendi’s financial flexibility are as follows:

As of December 31, 2009, the group’s Financial Net Debt amounted to €9.6 billion.

0  This amount included SFR’s Financial Net Debt of €5.9 hillion, which includes revolving facilities granted to SFR by Vivendi SA
under market terms for €2.7 billion. The group’s Financial Net Debt also included the net cash position of Activision Blizzard for
€2.2 hillion as of December 31, 2009, including US government agency securities (compared to €2.1 billion as of December 31,
2008). Please refer to Section 5.2 below;

0  Vivendi’s credit rating is BBB Stable (Standard & Poor’s and Fitch) and Baa2 Stable (Moody’s) and its “economic” average
term®® was 3.9 years, compared to 4.1 years at year-end 2008. SFR’s credit rating is BBB+ (Fitch) and its “economic™ average
term™ was 2.3 years, compared to 2.9 years at year-end 2008. Please refer to Note 22.8 and 22.9 to the Consolidated Financial
Statements for the year ended December 31, 2009; and

0  The total amount of bonds issued by Vivendi SA and SFR was €7.2 billion, including bonds issued in 2009 in an aggregate
amount of €3 billion representing approximately 62% of gross borrowings, compared to 44% as of December 31, 2008. The
“economic” average term of the bonds issued by the group was 4.1 years. The amount of bonds issued by Vivendi SA notably
included bonds issued in 2009 for €1 billion (January), €1.2 billion (December) as well as two extensions of original and
outstanding bond issues for an amount of €320 million. The amount of bonds issued by SFR notably included the bond issued in
July for €300 million and the extension, collected in January, for €200 million (please refer to Section 5.4 below).

As of February 24, 2010, the date of the Management Board meeting which approved the Financial Statements for the year ended
December 31, 2009, the available undrawn facilities of Vivendi SA, net of commercial paper, amounted to €4.7 hillion, and available
credit lines of SFR, net of commercial paper, amounted to approximately €1.4 billion (please refer to Note 22.3 to the Consolidated
Financial Statements for the year ended December 31, 2009). Under the terms of their bank facilities, Vivendi SA and SFR are
required to comply with certain financial covenants computed on June 30, and December 31, of each year. These covenants are
described in Note 22.6 to the Consolidated Financial Statements for the year ended December 31, 2009. In the event of non-
compliance with such financial covenants, the lenders could require the cancellation or early repayment of the bank facilities. As of
February 24, 2010, Vivendi SA and SFR were in compliance with their covenants.

As a result, Vivendi has significant bank credit lines available until 2011. In addition, on January 29, 2010, the jury rendered its
verdict in the Securities Class Action lawsuit in the Federal Court in the State of New York. On the basis of this verdict, of all aspects
of these proceedings, and using ad-hoc experts, in accordance with accounting principles, Vivendi recognized a €550 million reserve
as of December 31, 2009 with respect to the estimated damages, if any, that might be paid to the plaintiffs. Vivendi considers that
this reserve and the assumptions on which it is based may have to be amended as the proceedings progress, and, consequently, the
amount of damages that Vivendi might have to pay the class plaintiffs could differ significantly, in either direction, from the amount
of the reserve. Please refer to Note 27 to the Consolidated Financial Statements for the year ended December 31, 2009. In the
current state, this litigation has no impact on Vivendi’s financial flexibility, on its credit rating or on the financial covenants contained
in Vivendi’s borrowings.

10 Considers that all undrawn amounts on available medium-term credit lines may be used to repay group borrowings with the shortest term.
'" Excludes intercompany loans with Vivendi.
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5.2 Financial Net Debt changes

As of December 31, 2009, Vivendi’s Financial Net Debt amounted to €9,566 million, an increase of €1,217 million, compared to €8,349 million as of
December 31, 2008. The impact of the takeover of GVT on Financial Net Debt amounted to €3,064 billion in the fourth quarter of 2009 and notably
included €2,469 million with respect to paid shares as of December 31, 2009, €47 million with respect to Financial Net Debt assumed (borrowings for
€325 million, after cash and cash equivalents for €278 million) and €571 million with respect to shares that Vivendi is committed to acquire in the
first quarter of 2010.

Furthermore, 62% of the Financial Net Debt is attributable to SFR, compared to 85% on December 31, 2008. Please note that, in January 2009, SFR
paid a €750 million dividend to its shareholders with respect to fiscal year 2008. As a reminder, the impact on SFR’s Financial Net Debt resulting
from the takeover of Neuf Cegetel by SFR in April 2008 amounted to approximately €5.5 billion (including €4.5 billion related to SFR’s acquisition of
an additional 60.15% equity interest in Neuf Cegetel and €1 hillion related to the Financial Net Debt assumed). Thus, in 2008, Vivendi notably
granted a €3 billion credit facility to SFR under market terms. As agreed with its shareholders, in order to repay this loan, SFR decided to reduce the
amount of dividend payments over the 2008, 2009 and 2010 three fiscal years.

Vivendi’s Financial Net Debt also includes Activision Blizzard's net cash position for €2,196 million, which was primarily invested in money market
funds with initial maturities not exceeding 90 days (compared to €2,117 million as of December 31, 2008), and in US government agency securities
with a maturity exceeding three months for €271 million ($389 million), included in the short-term Financial Assets items of the Consolidated
Statement of Financial Position.

Refer to Notes to the December 31, 2009 December 31, 2008

Consolidated — . . '
(in millions of euros) Financial Statements Vivendi of which SFR Vivendi of which SFR

Borrowings and other financial liabilities 13,262 6,482 11,630 7525

of which long-term (a) 22 8,355 2211 9,975 3,255

short-term (a) 22 4,907 1621 1,655 570

revolving facilities granted to SFR by Vivendi SA - 2,650 - 3,700

Derivative financial instruments in assets (b) 15 (30) @ (99) -
Cash deposits backing borrowings (b) 15 (49) - (30)

Cash management financial assets (b) (c) 15 (271) - - -

12,912 6,480 11,501 7525

Cash and cash equivalents (a) 17 (3,346) (545) (3,152) (440)

of which Activision Blizzard's cash and cash equivalents (1,925) na* (2,117) na*

Financial Net Debt 9,566 5935 8,349 7,085

na*: not applicable.
a. Aspresented in the Consolidated Statement of Financial Position.
b. Included in the Financial Assets items of the Consolidated Statement of Financial Position.

c. Includes US government agency securities, with a maturity exceeding three months, at Activision Blizzard.
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In 2009, Financial Net Debt increased by €1,217 million, reflecting a €1,411 million increase in borrowings and other derivative instruments,
partially offset by a €194 million increase in net cash over the period.

Net cash used for investing activities amounted to €5,205 million, and primarily included capital expenditures, net (€2,562 million) and
financial investments, net, which notably included the acquisition of GVT (€2,181 million, after acquired cash and foreign exchange hedging
gains as of December 31, 2009), and a 51% stake in Sotelma by Maroc Telecom (€269 million, after acquired cash). Financial investments
were partially offset by dividends received from NBC Universal (€306 million).

Net cash used for financing activities amounted to €1,962 million, mainly including payments to Vivendi SA‘s and its subsidiaries’
shareholders (€2,963 million) as well as the repayment of bank facilities and borrowings (€2,817 million), virtually offset by new borrowings
for €3,240 million and the drawing under commercial papers (€910 million). Payments to the group’s subsidiaries’ shareholders primarily
included dividends paid by consolidated subsidiaries to their non-controlling interests (€786 million), the dividend paid in cash by Vivendi SA
to its shareholders (€735 million), the stock repurchase program of Activision Blizzard (€792 million) and the acquisition of TF1’s minority
stake in Canal+ France (€744 million).

These net cash outflows were primarily financed by the net cash provided by operating activities (€7,352 million). For further information
about net cash provided by operating activities, please refer to Section 3 “Cash flow from operations analysis” above.

Cash and cash Borrowings and other  Impact on Financial Net
(in millions of euros) equivalents ) Debt
Financial Net Debt as of December 31, 2008 (3,152) 11,501 8,349
Outflows/(inflows) generated by:
Operating activities (7,352) - (7,352)
Investing activities 5,205 721 5,926
Financing activities 1,962 713 2,675
Foreign currency translation adjustments ) (23) (32)
Change in Financial Net Debt over the period (194) 1411 1217
Financial Net Debt as of December 31, 2009 (3,346) 12,912 9,566

a. “Other” includes commitments to purchase non-controlling interests, derivative financial instruments, cash deposits backing borrowings
as well as cash management financial assets.
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(in millions of euros)

EBIT

Adjustments

Content investments, net

Gross cash provided by operating activities before income tax paid
Other changes in net working capital

Net cash provided by operating activities before income tax paid
Income tax paid, net

Operating activities

Financial investments
Purchases of consolidated companies, after acquired cash
of which acquisition of GVT
- Purchase price of GVT shares paid as at December 31, 2009
- Financial Net Debt assumed
- Foreign exchange hedging gain on GVT shares acquired
- Commitments by Vivendi to purchase oustanding GVT shares as of December 31, 2009
- Unrealized foreign exchange hedging gain on outstanding GVT shares
acquisition of Sotelma by Maroc Telecom
payment to the beneficiaries of Neuf Cegetel restricted stock plans
Investments in equity affiliates
Increase in financial assets
Total financial investments
Financial divestments
Proceeds from sales of consolidated companies, after divested cash
Decrease in financial assets
Total financial divestments
Financial investment activities
Dividends received from equity affiliates
Dividends received from unconsolidated companies
Investing activities excluding capital expenditures and proceeds
from sales of property, plant, equipment and intangible assets, net
Capital expenditures
Proceeds from sales of property, plant, equipment and intangible assets
Capital expenditures, net

Investing activities

Year ended December 31, 2009

Refer to ) o
. Impact on cash and Impact on borrowings ~ Impact on Financial
section .
cash equivalents and other Net Debt
2 (3.836) - (3,836)
(3,648) - (3,648)
310 - 310
(7.174) - (7.174)
(315) - (315)
3 (7489 - (7,489)
3 137 - 137
(7,352) - (7,352)
2,682 999 3,681
111 2,181 883 3,064
2,469 - 2469
(279) 326 4
© - ©
- 571 571
- (14 (14)
111 269 43 312
131 - 131
9 - 9
359 (305) 54
3,050 694 3,744
(15) - (15)
(82) 27 (55)
(97) 21 (70)
2,953 721 3,674
3 (306) - (306)
@ - @
2,643 721 3,364
2,648 - 2,648
(86) - (86)
3 2,562 - 2,562
5,205 721 5926

Please refer to the next page for the end of this table.

Annual Financial Report and Audited Consolidated Financial Statements for the Year Ended December 31, 2009 Vivendi /38



Wednesday, March 03, 2010

Continued from previous page.

Year ended December 31, 2009

Refer to ) —_
section Impact on.cash and Impact on borrowings  Impact on Financial
cash equivalents Net Debt
(in millions of euros)
Transactions with shareowners
Net proceeds from issuance of common shares in connection with Vivendi SA's share based compensation plans (73) (73
of which capital increase subscribed by employees in connection with the stock purchase plan (71) (71)
exercise of stock options by executive management and employees 0] - 2
Other transactions with shareowners 723 (738) (15)
of which acquisition of the TF1's minority stake in Canal+ France 111 744 (744) -
(Sales)/purchases of treasury shares 792 - 792
of which stock repurchase program of Activision Blizzard 112 792 792
Dividends paid by Vivendi SA, €1.40 per share (June 2009) (a) 112 735 735
Dividends paid by consolidated companies to their non-controlling interests 786 786
of which SFR 330 330
Maroc Telecom SA 395 - 395
Total dividends and other transactions with shareowners 2,963 (738) 2,225
Transactions on borrowings and other financial liabilities
Setting up of long-term borrowings and increase in other long-term financial liabilities (3,240) 3,240
of which Vivendi SA 54 (2,520) 2,520
SFR 54 (500) 500
Principal payments on long-term borrowings and decrease in other long-term financial liabilities 2,817 (2,817)
of which Vivendi SA 1577 (L577)
SFR 1175 (1,175)
Principal payments on short-term borrowings 449 (449)
Other changes in short-term borrowings and other financial liabilities (1,452) 1,452
of which Vivendi SA's commercial paper (320) 320
SFR's commercial paper (590) 590 -
Non-cash transactions - (58) (58)
Interest paid, net 3 458 - 458
Other cash items related to financial activities 3 (33) 83 50
Total transactions on borrowings and other financial liabilities (1,001) 1451 450
Financing activities c 1,962 713 2675
Foreign currency translation adjustments D (9) 23 32
Change in Financial Net Debt A+B+C+D (194) 1411 1217

a. The 2008 dividend distribution totaled €1,639 million, of which €904 million was paid in Vivendi shares (having no impact on cash) and

€735 million was paid in cash.
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5.4 Borrowings put into place in 2009

Vivendi SA
Vivendi SA put into place the following borrowings for a total amount of €2,520 million:

In January 2009, a bond issue of €1 billion. This fixed-rate bond is denominated in euros with a 5-year maturity, a 7.75% coupon and
an issue price of 99.727%, corresponding to a 7.82% yield;

In January 2009, a new tranche of €200 million of the original €500 million bond issue, dated October 2006, with a 2013 maturity.
This new tranche is denominated in euros with a 4.5% coupon and an issue price of 87.550% of the nominal value, corresponding to
a 7.738% vyield;

In April 2009, a new tranche of €120 million of the original €1 billion bond issue, dated January 2009. This new tranche is
denominated in euros with a 7.75% coupon and an issue price of 107.579% of the nominal value, corresponding to a 5.86% yield;
and

In December 2009, a bond issue of €1.2 hillion consisting of two tranches:
€700 million with a 10-year maturity, a 4.875% coupon and an issue price of 99.728%, corresponding to a 4.91% yield; and
€500 million with a 7-year maturity, a 4.25% coupon and an issue price of 99.425%, corresponding to a 4.347% yield.
SFR
SFR put into place the following borrowings for a total amount of €500 million:

In January 2009, a €200 million increase of its original €800 million bond issue, dated July 2005, with a 2012 maturity in addition to
a €200 million initial increase in May 2008 of this bond issue. This new tranche of the original 2012 bond issue is denominated in
euros with a 3.375% coupo, and an issue price of 94.212% of the nominal value, corresponding to a 5.236% yield; and

In July 2009, an euro bond issue of €300 million with a July 2014 maturity at a 5% rate.

5.5 Available undrawn facilities as of February 24, 2010

As of February 24, 2010, the date of Vivendi’'s Management Board meeting which approved the financial statements for the year ended December
31, 2009, Vivendi SA had available committed bank facilities in the amount of €6 billion. As of that date, considering the amount of commercial
paper issued which are backed on bank facilities for €0.9 billion, these lines were available in an aggregate amount of €4.7 billion. SFR had available
committed bank facilities in the amount of €4 billion. Considering the amount of commercial paper issued at this date and backed on bank facilities
for €1 hillion, these credit lines were available for an aggregate amount of €1.4 billion. For a detailed presentation of these credit lines as of
December 31, 2009 and December 31, 2008, please refer to Note 22.3 to the Consolidated Financial Statements for the year ended December 31,
2009.
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6 Forward looking statements

This Financial Report contains forward-looking statements with respect to Vivendi’s financial condition, results of operations, business,
strategy and plans as well as expectations regarding the payment of dividends. Although Vivendi believes that such forward-looking
statements are based on reasonable assumptions, such statements are not guarantees of future performance. Actual results may differ
materially from these forward-looking statements as a result of a number of risks and uncertainties, many of which are outside of Vivendi’s
control, including but not limited to, the risks described in the documents of the group filed with the Autorité des Marchés Financiers (AMF)
(the French securities regulator) and which are also available in English on Vivendi’s web site (www.vivendi.com). The present forward-
looking statements are made as of the date of this Financial Report and Vivendi disclaims any intention or obligation to provide, update or
revise any forward-looking statements, whether as a result of new information, future events or otherwise.

7 Disclaimer

This Financial Report is an English translation of the French version of such report and is provided for informational purposes. This
translation is qualified in its entirety by the French version, which is available on the company’s web site (www.vivendi.com). In the event of
any inconsistencies between the French version of this Financial Report and the English translation, the French version will prevail.
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Il - Appendix to Financial Report: Unaudited supplementary
financial data

Reconciliation of Activision Blizzard U.S. GAAP revenues and EBITA to IFRS

As reported below, the reconciliation of Activision Blizzard’s U.S. GAAP revenue and EBITA to IFRS as of December 31, 2009 and December
31, 2008 is based on:

- Activision Blizzard’s data prepared in compliance with U.S. GAAP standards, in US dollars, contained in its annual report on Form 10-K for
the year ended December 31, 2009, available on Activision Blizzard’s website (www.activisionblizzard.com), and non-GAAP comparable
measures, published by Activision Blizzard in its earnings release on February 10, 2010; and

- Data relating to Activision Blizzard established in accordance with IFRS standards, in euros, as published by Vivendi in its Audited
Consolidated Financial Statements for the year ended December 31, 2009.

Combination of Vivendi Games and Activision on July 9, 2008

As a reminder, on July 9, 2008, a wholly-owned subsidiary of Activision merged with and into Vivendi Games, and hence Vivendi Games
became a wholly-owned subsidiary of Activision, which was renamed Activision Blizzard. On the date of the merger, Vivendi held a 54.47%
(non-diluted) controlling interest in Activision Blizzard. From an accounting perspective, Vivendi Games is deemed the acquirer of Activision;
thus, the figures reported under the caption "Activision Blizzard", correspond to: (a) Vivendi Games' historical figures from January 1 to July
9, 2008; and (b) the combined business operations of Activision and Vivendi Games from July 10, 2008.

Non-GAAP measures of Activision Blizzard

Activision Blizzard provides net revenues, net income (loss), earnings (loss) per share, operating margin data and guidance both including (in
accordance with US GAAP) and excluding (non-GAAP) the impact of:

a. the change in deferred income and related costs of sales, resulting from the deferral of net revenues; as explained below in the
paragraphs “Deferral of Activision revenue” and “Change in recognition of revenue at Blizzard”, Activision Blizzard's non-GAAP results
exclude the impact of the change in deferred income and related costs of sales associated with certain of the company's online-enabled
games for Microsoft, Sony, Nintendo and PC platforms and for World of Warcraft boxed software, including the sale of expansion packs
and other online ancillary revenues, in order to provide comparable year-over-year performance;

b.  Activision Blizzard’s non-core exit operations, which consists of the operating results of products and operations from the historical
Vivendi Games, Inc. businesses that were divested, exited or wound-down by Activision Blizzard;

c. expenses related to equity-hased compensation costs;

d. one-time costs related to the business combination of Activision, Inc. and Vivendi Games, Inc. (including transaction costs, integration
costs, and restructuring activities);

e. impairment of intangible assets;

f. the amortization of intangibles and the associated changes in cost of sales resulting from purchase price accounting adjustments from
the business combination of Activision and Vivendi Games; and

g. the associated tax benefits.
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Deferral of Activision revenues

The growing development of online functionality for console games has led Activision Blizzard to believe that online functionality, along with
its obligation to ensure durability, constitutes, for certain games, a service forming an integral part of the game itself. However, in this case,
Activision Blizzard does not account separately for the revenues linked to the sale of the boxed software and those linked to the online
services because it is not possible to determine their respective values, the online services not being charged for separately. As a result, the
company recognizes all of the revenues from the sale of these games ratably over the estimated service period, usually beginning the month
following shipment.

Regarding games that can be played with hardware, Activision Blizzard has determined that certain hardware components have stand alone
values with established fair values, as the hardware is either currently being sold separately or will be sold separately in the future. As a
result, in this case, Activision Blizzard recognizes revenue for the hardware upon sale and defers the software revenues, if applicable, over
the estimated service period based on the relative fair value of the components.

Change in recognition of revenues at Blizzard

Following completion of the Activision-Vivendi Games merger in July 2008, Vivendi and Activision Blizzard began a review of the accounting
policies and principles of Vivendi Games in order to insure they were consistent with Activision’s. Upon review of the accounting treatment
for the revenue generated by the World of Warcraft’s first expansion pack, The Burning Crusade, Vivendi and Activision Blizzard determined
that deferring the revenue generated by the box sale of the expansion pack was a preferable accounting method to the historical accounting
method of recognizing the revenue upon the sell-in to the retailer.

Vivendi and Activision Blizzard reached this conclusion based upon the view that the service proposed by the expansion pack was closely
linked to the initial World of Warcraft boxed software and to the subscription to online service, thus valuing a global approach of the game.
In reaching this conclusion, Vivendi and Activision Blizzard considered recent commercial statistics gathered since the launch of The Burning
Crusade. Therefore, revenues related to the sale of World of Warcraft boxed software, including the sale of expansion packs and other
ancillary revenues, are deferred and recognized ratably over the estimated customer life beginning upon activation of the software by the
customer through subscription.

Nota:

For a definition of EBITA, please refer to Note 1.2.3 to the Consolidated Financial Statements for the year ended December 31, 2009.
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Reconciliation of Activision Blizzard U.S. GAAP revenues and EBITA to IFRS
Reconciliation of U.S. GAAP revenue to IFRS:

Year Ended December 31,

(unaudited)
2009 2008
Non-GAAP Measurement (U.S. GAAP basis):
Comparable Basis Net Revenues of Core Operations (in millions of dollars) 4775 5,032
Eliminate comparable basis adjustments:

Activision - operations prior to July 10, 2008 na* (1,310)
Non-GAAP Net Revenues of Core Operations (in millions of dollars) 4,775 3722
Eliminate non-GAAP adjustments:

Changes in deferred net revenues (a) (497) (713)

Net revenues of non-core exit operations (b) 1 17

U.S. GAAP Measurement:
Net Revenues in U.S. GAAP (in millions of dollars), as published by Activision
Blizzard 4,279 3,026
Eliminate U.S. GAAP vs. IFRS differences:
Effect of alignment of deferred net revenues balance with U.S. GAAP (a) na* (63)
IFRS Measurement:
Net Revenues in IFRS (in millions of dollars) 4,219 2,963
Translate from dollars to euros:
Net Revenues in IFRS (in millions of euros), as published by Vivendi 3,038 2,091
of which

Activision 1819 1,146

Blizzard 922 770

Distribution 297 164

Non-core operations - 1

Reconciliation of U.S. GAAP EBITA to IFRS:
Year Ended December 31,
(unaudited)
2009 2008

Non-GAAP Measurement (U.S. GAAP basis):

Comparable Basis Operating Income/(Loss) of Core Operations (in millions of

dollars) 1,234 1,200

Eliminate comparable basis adjustments:

Activision - operating income/(loss) generated prior to July 10, 2008 na* (167)
Non-GAAP Operating Income/(Loss) of Core Operations (in millions of dollars) 1234 1,033
Eliminate non-GAAP adjustments:

Changes in deferred net revenues and related cost of sales (a) (383) (496)

Results of non-core exit operations (b) (] (266)

Equity-based compensation expense (c) (154) (90)

One time costs related to the Vivendi transaction, integration and restructuring (d) (@7 (122)

Impairment of intangibles acquired through business comhinations (409) -

Amortization of intangibles acquired through business combinations and purchase price

accounting related adjustments (e) (259) (292)

U.S. GAAP Measurement:
Operating Income/(Loss) in U.S. GAAP (in millions of dollars), as published by
Activision Blizzard (26) (233)
Eliminate U.S. GAAP vs. IFRS differences:
Effect of alignment of deferred net revenues balance with U.S. GAAP and related cost of

sales (a) e )
Equity-based compensation expense (c) () 30
Impairment of intangibles acquired through business combinations (37)
One time costs related to the Vivendi transaction, integration and restructuring (d) 13 -
Other 8 8
IFRS Measurement:
Operating Income/(Loss) in IFRS (in millions of dollars) (48) (253)
Eliminate items excluded from EBITA:
Impairment of intangible assets acquired through business comhinations 446 7
Amortization of intangible assets acquired through business combinations (e) 269 302
EBITAin IFRS (in millions of dollars) 667 56
Translate from dollars to euros:
EBITA in IFRS (in millions of euros), as published by Vivendi 484 34
of which
Activision 56 (76)
Blizzard 420 323
Distribution 9 15
Non-core operations (1) (228)
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na*; not applicable.

Non-core operations: Corresponded in 2008 to the products and operations from the historical Vivendi Games, Inc. businesses that were
wound-down, exited or divested by Activision Blizzard as part of its restructuring and integration plans following the merger. Prior to July 1,
2009, non-core operations were managed as a stand-alone operating segment, however, in light of the decreasing significance of non-core
operations, as of that date Activision Blizzard ceased its management as a separate operating segment and consequently Activision Blizzard
is no longer providing separate operating segment disclosure.

a.

Corresponds to the impact of the change in deferred net revenues, and related costs of sales associated with certain of the company's

online-enabled games, as explained in the paragraphs “Deferral of Activision revenue” and “Change in recognition of revenue at

Blizzard” (see above).
As of December 31, 2009, in both U.S. GAAP and IFRS, the net deferral of revenues amounted to $497 million (€306 million) and,
after taking into account related costs of sales, the net deferral of margin from operations amounted to $383 million (€237 million).
As of December 31, 2009, in both U.S. GAAP and IFRS, the deferred net revenues balance in the Statement of Financial Position
amounted to $1,426 million (€991 million), compared to $923 million (€661 million) as of December 31, 2008. After taking into
account related costs of sales, the deferred margin balance in the Statement of Financial Position amounted to $1,054 million
(€733 million) as of December 31, 2009, compared to $701 million (€502 million) as of December 31, 2008.

Reflects the results of products and operations from historical Vivendi Games businesses that Activision Blizzard has divested, exited or
wound-down.
Included the $61 million write-off of cancelled titles as of December 31, 2008.

Expenses related to equity-based compensation costs.
In IFRS, existing Activision stock options were neither re-measured at fair value nor allocated to the cost of the business
combination at the closing date; hence the incremental fair value recorded in U.S. GAAP is reversed, net of costs capitalized.

Includes one-time costs related to the business combination with Vivendi Games (including transaction costs, integration costs, and
restructuring costs).
Fees, and other transaction costs incurred by Vivendi Games until July 9, 2008, are capitalized in IFRS and expensed as incurred
under U.S. GAAP;
Restructuring costs include severance costs, facility exit costs, and balance-sheet write down and exit costs from the cancellation
of projects. In IFRS, accrual for restructuring activities is recorded at the time the company is committed to the restructuring plan.
In U.S. GAAP, the corresponding expense is recorded on the basis of the actual timing of the restructuring activities; and
Also includes as of December 31, 2008 the write-off of certain Vivendi Games balance sheet items (goodwill or intangible assets
allocated to Sierra businesses).

Reflects amortization of intangible assets and the increase in the fair value of inventories and associated cost of sales, all of which
relate to purchase price accounting adjustments. Increase in the fair value of inventories and associated cost of sales are not excluded
from EBITA.
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Intentionally left blank.
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Consolidated Statement of Earnings

Year Ended December 31,
Note 2009 2008

Revenues 4 21132 25,392
Cost of revenues 4 (13,627) (12,492)
Selling, general and administrative expenses (8,703) (8,406)
Restructuring charges and other operating charges and income (46) (194)
Impairment losses of intangible assets acquired through business combinations 4 (920) (40)
Earnings before interest and income taxes (EBIT) 3 3,836 4,260
Income from equity affiliates 14 m 260
Interest 5 (458) (354)
Income from investments 7 5
Other financial charges and income 5 (795) 579
Earnings from continuing operations before provision for income taxes 2,761 4,750
Provision for income taxes 6.2 (675) (1,051)
Earnings from continuing operations 2,086 3,699
Earnings from discontinued operations - -
Earnings 2,086 3,699
Of which

Earnings attributable to Vivendi shareowners 830 2,603
Non-controlling interests 1,256 1,096
Earnings from continuing operations attributahle to Vivendi shareowners per share

- basic 8 0.69 2.23
Earnings from continuing operations attributable to Vivendi shareowners per share

- diluted 8 0.69 2.23
Earnings attributable to Vivendi shareowners per share - basic 8 0.69 2.23
Eamings attributable to Vivendi shareowners per share - diluted 8 0.69 2.23
Adjusted netincome 7 2,585 2,135
Adjusted net income per share - basic 8 215 2.34
Adjusted net income per share - diluted 8 214 2.34

In millions of euros, except per share amounts, in euros.

The accompanying notes are an integral part of these Consolidated Financial Statements.
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(in millions of euros)
Netincome
Foreign currency translation adjustments

Assets available for sale
Valuation gains/(losses) taken to equity
Transferred to profit or loss on divestiture
Cash flow hedge instruments
Net investment hedge instruments
Tax
Unrealized gains/(losses)
Charges and income directly recorded in equity related to equity affiliates
Asset revaluation surplus
Other
Other impacts on retained earnings

Charges and income directly recognized in equity
Total comprehensive income

of which
Total comprehensive income attributable to Vivendi shareowners
Total comprehensive income attributable to non-controlling interests

The accompanying notes are an integral part of these Consolidated Financial Statements.

Note

15

24
24

Year Ended December 31,
2009 2008
2,086 3,699
(325) (a) 1,035
8 (85)
8 @
- (83
(46) (128)
17 9
9 29
(46) (175)
2 @3
- 341
(39) (19
(33) 319
(404) 1,179
1,682 4,878
407 3,592
1,275 1,286
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Consolidated Statement of Comprehensive Income

a. Includes changes in foreign currency translation adjustments relating to the investment in NBC Universal of -€101 million for fiscal year

2009 and €160 million for fiscal year 2008.

b. Includes the group’s share in the positive revaluation of Neuf Cegetel’s assets and liabilities accounted for SFR following the takeover

of Neuf Cegetel in April 2008.
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Consolidated Statement of Financial Position

(in millions of euros)

ASSETS

Goodwill

Non-current content assets
Other intangible assets
Property, plant and equipment
Investments in equity affiliates
Non-current financial assets
Deferred tax assets
Non-current assets

Inventories

Current tax receivables

Current content assets

Trade accounts receivable and other
Short-term financial assets

Cash and cash equivalents

Assets held for sale
Current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Share capital

Additional paid-in capital
Treasury shares

Retained earnings and other
Vivendi shareowners' equity
Non-controlling interests

Total equity

Non-current provisions

Long-term borrowings and other financial liabilities

Deferred tax liabilities
Other non-current liabilities
Non-current liabilities

Current provisions

Short-term borrowings and other financial liabilities

Trade accounts payable and other
Current tax payables

Liabilities associated with assets held for sale

Current liabilities

Total liabilities
TOTAL EQUITY AND LIABILITIES

Note

10
1
12
14
15

10
16
15
17

18

19
22

16

19
22
16

December 31,2009  December 31, 2008

24,516 22,612
3,196 4,012
4,342 3872
7,264 6,317
4,146 4,441

476 709
1,843 2,195
45783 44,158
77 763
284 588
1,004 927
6,467 6,608
464 287
3,346 3,152
12,342 12,325
- 14

12,342 12,339

58,125 56,497
6,759 6,436
8,059 7,406

@) @
7,201 8,675

22,017 22,515
3971 4111

25,988 26,626
2,090 1,585
8,355 9975
1,104 1,305
1311 1,480

12,860 14,345

563 719
4,907 1,655
13,567 13,049
239 97
19,276 15,520
1 6

19,277 15,526

32,137 29,871

58,125 56,497

Wednesday, March 03, 2010

The accompanying notes are an integral part of these Consolidated Financial Statements.
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Consolidated Statement of Cash Flows

Year Ended December 31,
(in millions of euros) Note 2009 2008
Operating activities
EBIT 3,836 4,260
Adjustments 3,648 2,415
Including amortization and depreciation of tangible and intangible assets 4 3,800 2,631
Content investments, net 10 (310) (159)
Gross cash provided by operating activities before income tax paid 7174 6,516
Other changes in net working capital 315 241
Net cash provided by operating activities before income tax paid 7489 6,757
Income tax paid, net (137) (1,015)
Net cash provided by operating activities 7,352 5,742
Investing activities
Capital expenditures (2,648) (2,105)
Purchases of consolidated companies, after acquired cash 2 (2,682) (3,735)
Investments in equity affiliates 14 9) (114)
Increase in financial assets 15 (359) (98)
Investments (5,698) (6,052)
Proceeds from sales of property, plant, equipment and intangible assets 86 104
Proceeds from sales of consolidated companies, after divested cash 15 (6)
Disposal of equity affiliates 14 - 18
Decrease in financial assets 15 82 340
Divestitures 183 456
Dividends received from equity affiliates 14 306 296
Dividends received from unconsolidated companies 4 3
Net cash provided by/(used for) investing activities (5,205) (5,297)
Financing activities
Net proceeds from issuance of common shares and other transactions with shareowners 22 (650) 101
Sales/(purchases) of treasury shares (a) 18 (792) (85)
Dividends paid in cash by Vivendi SA to its shareowners 18 (735) (1,515)
Dividends and reimbursements of contribution of capital paid by consolidated companies to their non-
controlling interests (786) (636)
Transactions with shareowners (2,963) (2,135)
Setting up of long-term borrowings and increase in other long-term financial liabilities 22 3,240 3919
Principal payment on long-term borrowings and decrease in other long-term financial liabilities 22 (2,817) (612)
Principal payment on short-term borrowings 22 (449) (605)
Other changes in short-term borrowings and other financial liabilities 22 1,452 216
Interest paid, net 5 (458) (354)
Other cash items related to financial activities 33 34
Transactions on borrowings and other financial liabilities 1,001 2,598
Net cash provided by/(used for) financing activities (1,962) 463
Foreign currency translation adjustments 9 195
Change in cash and cash equivalents 194 1,103
Cash and cash equivalents
At beginning of the period 3,152 2,049
At end of the period 3,346 3,152

The accompanying notes are an integral part of these Consolidated Financial Statements.
a.  Relates to the stock repurchase program of Activision Blizzard (Please refer to Note 18).

In 2009, investing and financing activities that did not have an impact on cash mainly related to the dividend payment in shares of €904 million
(please refer to Note 18). In 2008, these activities amounted to €263 million and mainly related to the early redemption of Vivendi's bonds
exchangeable for Sogecable shares for €231 million.
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Consolidated Statements of Changes in Equity

Year ended December 31, 2009

Capital Retained earnings and other
Common shares . ) . ) Foreign .
Number of Amount Ad[ji:fg;ltsfld' Treasury Shares Sub-total z::s::;: ’;z:nij(rlzt:lsli)j currency Sub-total Total equity

(in millions of euros, except number of shares) Note| (in thousands) translation
BALANCE AS OF DECEMBER 31, 2008 1,170,197 6,436 7,406 B 13,840 14,576 (35) (1,755) 12,786 26,626
Attributable to Vivendi SA shareowners 1,170,197 6,436 7,406 2 13,840 10,460 (17) (1,768) 8,675 22,515
Attributable to non-controlling interests - - - - - 4116 (18) 13 4111 4111
Contributions by/distributions to Vivendi SA shareowners 58,662 323 653 - 976 (1,604) - - (1,604) (628)
Dividends paid by Vivendi SA (€1.4 per share) 18 53,185 293 611 - 904 (1,639) - - (1,639) (735),
of which capital increase related to dividends paid in shares 53,185 293 611 - 904 (904) - - (904) -
paid in cash - - - . (735) - - (735) (735)
Capital increase related to Vivendi SA share based compensation plans 21 5477 30 82 - 72 35 - - 35 107
of which Vivendi Employee Stock Purchase Plans (July 30, 2009) 4,862 21 44 - 71 - - - - 71
Changes in Vivendi SA ownership interest in its subsidiaries that do not result in a loss of control - (217) - - (217) (217)
of which Activision Blizzard's stock repurchase program 18 - - - - - (310) - - (310) (310)
CHANGES IN EQUITY ATTRIBUTABLE TO VIVENDI SA SHAREOWNERS (A) 58,662 323 653 - 976 (1,881) - - (1,881) (905)
Contributions by/distributions to non-controlling interests - - - - - (1,210) - - (1,210) (1,210)
of which dividends paid by subsidiaries to non-controlling interests 18 - - - - - (1,225) - - (1,225) (1,225)
Changes in non-controlling interests that result in a gain/(loss) of control - - - - - 190 - - 190 190
of which goodwill of Sotelma non-controlling interests 2 - . - . - 206 . . 206 206)
Changes in non-controlling interests that do not result in a gain/(loss) of control - - - - - (395) - - (395) (395)
of which Activision Blizzard's stock repurchase program 18 - - - - - (482) - - (482) (482)
CHANGES IN EQUITY ATTRIBUTABLE TO NON-CONTROLLING INTERESTS (B) - - - - - (1,415) - - (1,415) (1,415)
Eamings - - - - - 2,086 - - 2,086 2,086
Charges and income directly recognized in equity - - - - - (33) (46) (325) (404) (404)
TOTAL COMPREHENSIVE INCOME (C) - - - - - 2,053 (46) (325) 1,682 1,682
TOTAL CHANGES OVER THE PERIOD (A+B+C) 58,662 33 653 - 976 (1,243) (46) (325) (1614) (638)
Attributable to Vivendi SA shareowners 58,662 323 653 - 976 (1,081) (38) (355) (1,474) (498)
Attributable to non-controlling interests - - - - (162) (8) 30 (140) (140)
BALANCE AS OF DECEMBER 31, 2009 1,228,859 6,759 8,059 B 14,816 13333 (a) (81) (2,080) 11,172 25,988
Attributable to Vivendi SA shareowners 1,228,859 6,759 8,059 2 14,816 9,379 (55) (2,123 7,201 22,017
Attributable to non-controlling interests - - - - - 3,954 (26) 43 3,971 3971

The accompanying notes are an integral part of these Consolidated Financial Statements.

a.  Mainly includes previous years’ earnings which were not distributed and 2009 earnings attributable to Vivendi shareowners.
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Capital Retained earnings and other
Common shares i
Additional paid- Retained Net unrealized Foreign Total equity
Number of shares Amount in cavital Treasury Shares Sub-total carmings ainsflosses) currency Sub-total
(in millions of euros, except number of shares) Note]  (in thousands) P g g translation

BALANCE AS OF DECEMBER 31, 2007 1,164,743 6,406 7,332 2 13,736 11,156 140 (2,790) 8,506 22,242
Attributable to Vivendi SA shareowners 1,164,743 6,406 7332 ) 13,736 9,209 134 (2,737) 6,606 20,342
Attributable to non-controlling interests - - - - - 1,947 6 (53) 1,900 1,900
Contributions by/distributions to Vivendi SA shareowners 5,454 30 74 104 (1,475) (1,475) (1,371)
Dividends paid by Vivendi S.A. (€1.3 per share) 18 - - - - (1,515) - - (1,515) (1,515)
Capital increase related to Vivendi SA share based compensation plans 21 5,454 30 74 104 40 - - 40 144

of which Vivendi Employee Stock Purchase Plans (July 24, 2008) 4,494 25 70 9% - - - - 9%

Changes in Vivendi SA ownership interest in its subsidiaries that do not result in a loss of control - (48) - - (48) (48)
of which Activision Blizzard's stock repurchase program 18 - - - - (30) - - (30) (30)
CHANGES IN EQUITY ATTRIBUTABLE TO VIVENDI SA SHAREOWNERS (A) 5,454 30 74 104 (1,523) - - (1,523) (1419)
Contributions by/distributions to non-controlling interests (440) - - (440) (440)
of which dividends paid by subsidiaries to non-controlling interests 18 (440) - - (440) (440)
Changes in non-controlling interests that result in a gain/(loss) of control 1,501 1,501 1,501

of which transaction with Activision on July 9, 2008 1,399 1,399 1,399
Changes in non-controlling interests that do not result in a gain/(loss) of control (136) - - (136) (136)
of which Activision Blizzard's stock repurchase program 18 (55) - - (55) (55)
CHANGES IN EQUITY ATTRIBUTABLE TO NON-CONTROLLING INTERESTS (B) 925 - - 925 925
Eamings 3,699 - - 3,699 3,699
Charges and income directly recognized in equity 319 (175) 1,035 1,179 1,179
TOTAL COMPREHENSIVE INCOME (C) 4,018 (175) 1,035 4,878 4818
TOTAL CHANGES OVER THE PERIOD (A+B+C) 5454 30 74 104 3420 (175) 1,035 4,280 4,384
Attributable to Vivendi SA shareowners 5,454 30 74 104 1,251 (151) 969 2,069 2,173
Attributable to non-controlling interests - 2,169 (24) 66 2,211 2,211
BALANCE AS OF DECEMBER 31, 2008 1,170,197 6,436 7,406 0] 13,840 14,576 (35) (1,755) 12,786 26,626
Attributable to Vivendi SA shareowners 1,170,197 6,436 7,406 ) 13,840 10,460 (17) (1,768) 8,675 22,515
Attributable to non-controlling interests - - - - - 4116 (18) 13 4111 4111

The accompanying notes are an integral part of these Consolidated Financial Statements.
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Notes to the Consolidated Financial Statements

Vivendi is a limited liability company (société anonyme) incorporated under French law, subject to French commercial company law and, in
particular, the French Commercial Code (Code de commerce). Vivendi was incorporated on December 18, 1987, for a term of 99 years expiring
on December 17, 2086, except in the event of an early dissolution or unless the term is extended. Its registered office is located at 42 avenue
de Friedland - 75008 Paris (France). Vivendi is listed on Euronext Paris (Compartment A).

Vivendi is a world leader in communications and entertainment and comprised of Activision Blizzard (#1 in video games worldwide), Universal
Music Group (#1 in music worldwide), SFR (#2 in mobile and fixed telecom in France), Maroc Telecom Group (#1 in mobile and fixed telecom in
Morocco), GVT (a leading facilities-based telecommunications and Internet solutions provider in Brazil), Canal+ Group (#1 in pay-TV in France),
and a 20% interest in NBCU (a leading US media and entertainment group).

The Consolidated Financial Statements reflect the financial and accounting situation of Vivendi and its subsidiaries (the “group”), together
with interests in equity affiliates. Amounts are reported in euros and all values are rounded to the nearest million.

On February 24, 2010, the Management Board approved the Annual Financial Report and the Consolidated Financial Statements for the year
ended December 31, 2009. After receipt of the Audit Committee’s recommendation given at its meeting held on February 24, 2010, the
Supervisory Board, at its meeting held on February 25, 2010, reviewed the Annual Financial Report and the Consolidated Financial Statements
for the year ended December 31, 2009, as approved by the Management Board on February 24, 2010.

On April 29, 2010, the Consolidated Financial Statements for the year ended December 31, 2009 will be submitted for approval at Vivendi’s
Annual General Shareholders’ meeting.

Note 1 Accounting policies and valuation methods

1.1 Compliance with Accounting Standards

The Consolidated Financial Statements of Vivendi SA have been prepared in accordance with International Financial Reporting Standards
(IFRS) and International Financial Reporting Interpretations Committee (IFRIC) interpretations as endorsed by the European Union (EU) with
mandatory application as of December 31, 2009. These standards and interpretations, as applied to Vivendi’s financial statements, do not
differ from the standards published by the International Accounting Standards Board (IASB).

Vivendi applied revised standards IFRS 3 - Business Combinations - and IAS 27 - Consolidated and Separate Financial Statements - to its
Consolidated Financial Statements for the year ended December 31, 2009. These standards were published by the IASB on January 10, 2008,
adopted by the EU on June 3, 2009, and published in the EU Official journal on June 12, 2009. They will have mandatory effect for accounting
periods beginning on or after January 1, 2010. However, Vivendi voluntarily opted for the early application of these standards from January 1,
2009.

Revised IAS 27 presents the consolidated financial statements of a group as those of a single economic entity with two categories of owners:
Vivendi SA shareowners and the owners of non-controlling interests. A non-controlling interest is defined as the equity in a subsidiary that is
not attributable, directly or indirectly, to a parent. As a result of this new approach, changes in a parent’s ownership interest in a subsidiary
that do not result in a loss of control only impact equity, as control does not change within the economic entity. Hence, in the event of the
acquisition of an additional interest in a consolidated entity after January 1, 2009, Vivendi recognizes the difference between the acquisition
cost and the carrying value of non-controlling interests acquired as a change in equity attributable to Vivendi SA shareowners. Conversely, any
acquisition of control achieved in stages or a loss of control give rise to profit or loss in the statement of earnings.

Revised IFRS 3 introduces changes to the acquisition method, defined by IFRS 3 as issued in March 2004, in particular:
the option to measure non-controlling interests in an acquiree either at fair value or at the non-controlling interest’s proportionate
share of the acquiree’s net identifiable assets. This option is available on a transaction by transaction basis;
contingent consideration in a business combination to be recognized at fair value on the acquisition-date;
acquisition-related costs to be recognized as expenses when incurred; and
in a business combination achieved in stages, re-measurement of the previously held equity interest in the acquiree at its
acquisition-date fair value with any resulting gain or loss recognized in the statement of earnings.

Vivendi recognizes the impact of the application of revised IFRS 3 and IAS 27 on other financial income and charges in the Statement of
Earnings.

The impact of the early adoption of the revised IFRS 3 and IAS 27 standards on Vivendi’s Consolidated Financial Statements for the year
ended December 31, 2009 mainly relates to:
the accounting treatment of the repurchase by Activision Blizzard of its shares of common stock, which was recognized as a
deduction from equity and thus do not constitute any additional goodwill; and
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the recognition of goodwill related to the acquisition of GVT by Vivendi and of Sotelma by Maroc Telecom, for which Vivendi elected
to measure non-controlling interests at fair value (refer to Notes 2.1 and 2.2).

Vivendi applied amendment to IFRS 7 — Financial Instruments: Disclosures to its Consolidated Financial Statements, for the years ended
December 31, 2009 and December 31, 2008. This amendment, which is effective for accounting periods beginning on or after January 1, 2009,
requires enhanced disclosure about financial instruments fair value measurements and liquidity risk. It was published by the IASB on March 5,
2009, adopted by the EU on November 27, 2009, and published in the EU Official journal on December 1, 2009. It notably requires an entity to
classify its financial instruments measured at fair value into three-levels (the fair value hierarchy), to disclose a maturity analysis of all
financial liabilities (derivative and non-derivative) and to provide disclosure about its management of the inherent liquidity risk arising from
financial instruments (refer to Notes 22, 23 and 24 infra).

1.2 Presentation of the Consolidated Financial Statements

1.2.1 Presentation of the Consolidated Statement of Earnings
The main line items presented in the Consolidated Statement of Earnings of Vivendi are revenues, income from equity affiliates, interest,
provision for income taxes, earnings from discontinued operations and earnings.
The Consolidated Statement of Earnings presents a subtotal for “EBIT” which corresponds to the difference between charges and income that
does not result from financing activities, equity affiliates, discontinued operations and taxes.

1.2.2 Presentation of the Consolidated Statement of Cash Flows

In accordance with IAS 7, the presentation of the Consolidated Statement of Cash Flows is as follows:
Net cash provided by operating activities

Net cash provided by operating activities is calculated using the indirect method based on EBIT. EBIT is adjusted for non-cash items and the
change in net working capital. Net cash provided by operating activities excludes the cash impact of financial charges and income and the net
change in working capital related to property, plant and equipment and intangible assets.

Net cash used for investing activities

Net cash used for investing activities includes changes in net working capital related to property, plant and equipment and intangible assets
as well as the cash impact of income received from financial investments (particularly dividends received from equity affiliates). It also
includes cash flows arising from obtaining or losing control of subsidiaries, in accordance with IAS 7 as amended by revised IAS 27.

Net cash used for financing activities

Net cash used for financing activities includes the net interest paid on borrowings, cash and cash equivalents, bank overdrafts, as well as the
cash impact of other items related to financing activities such as premiums on the early redemption of borrowings, the unwinding of derivative
instruments and the cash impact of foreign currency hedging. It also includes cash flows from changes in the level of ownership interest in a
subsidiary that do not result in a loss of control (including increases in ownership interests) in accordance with IAS 7 as amended by revised
IAS 27.

1.2.3 Presentation of the Operating Performance of each Operating Segment and of the Group

EBITA

Vivendi Management evaluates the performance of the operating segments and allocates necessary resources to them based on certain
operating indicators (segment earnings and cash flow from operations).

Vivendi considers EBITA, a non-GAAP measure, to be the key operating performance measure of its operating segments as reported in the
segment data. The method used in calculating EBITA excludes the accounting impact of the amortization of intangible assets acquired through
business combinations. This enables Vivendi to measure the operating performance of the operating segments on a comparable basis,
regardless of whether their performance was driven by the company’s internal growth or by acquisitions and without accounting amortizations
with no cash flow effect.

The difference between EBITA and EBIT consists of the amortization of intangible assets acquired through business combinations and the
impairment of goodwill and other intangibles acquired through business combinations that are included in EBIT.

Adjusted net income

Vivendi considers adjusted net income, a non-GAAP measure, to be a relevant indicator of the group’s operating and financial performance.
Vivendi Management uses adjusted net income because it better illustrates the performance of continuing operations by excluding most non-
recurring and non-operating items.
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Adjusted net income includes the following items: EBITA (**), income from equity affiliates (*) (**), interest (*) (**), income from investments
(*) (**) and taxes and non-controlling interests related to these items.

It does not include the following items: impairment losses of goodwill and other intangibles acquired through business combinations (*) (**);
the amortization of intangibles acquired through business combinations (**); other financial charges and income (*) (**); earnings from
discontinued operations (**); provisions for income taxes and adjustments attributable to non-controlling interests and non-recurring tax items
(notably the changes in deferred tax assets relating to the Consolidated Global Profit Tax System and the reversal of tax liabilities relating to
risks extinguished over the period).

(*) Items as presented in the Consolidated Statement of Earnings; (**) ltems as reported by each operating segment.
1.2.4 Presentation of the Consolidated Statement of Financial Position

Assets and liabilities expected to be realized within, or intended for sale or consumption within, the entity’s normal operating cycle generally
consisting of 12 months, are recorded as current assets or liabilities. If their maturity exceeds this period, they are recorded as non-current
assets or liabilities. Certain reclassifications have been made to the 2008 consolidated financial statements to conform to the 2009
presentation.

1.3 Principles Governing the Preparation of the Consolidated Financial Statements

Pursuant to IFRS accounting policies, the Consolidated Financial Statements have been prepared according to the historical cost principle,
with the exception of certain assets and liabilities detailed below.

The Consolidated Financial Statements include the financial statements of Vivendi and its subsidiaries after eliminating intragroup items and
transactions. Vivendi has a December 31 year-end. Subsidiaries that do not have a December 31 year-end prepare interim financial
statements at that date, except when their year-end falls within the three months prior to December 31.

Subsidiaries acquired are included in the Consolidated Financial Statements of the group from the date of acquisition, or, for convenience and
if the impact is not material, the date of the most recent Consolidated Statement of Financial Position.

1.3.1 Use of Estimates

The preparation of Consolidated Financial Statements in compliance with IFRS requires group management to make certain estimates and
assumptions that they consider reasonable and realistic. Despite regular reviews of these estimates and assumptions by Vivendi Management
based, in particular, on past or anticipated achievements, facts and circumstances may lead to changes in these estimates and assumptions
which could have an impact upon the reported amount of group assets, liabilities, equity or earnings.

The main estimates and assumptions relate to the measurement of:
deferred taxes: estimates concerning the recognition of deferred tax assets, updated annually with factors such as the expected tax
rate and the future tax results of the group (please refer to Notes 1.3.10 and 6);
provisions: risk estimates, performed on an individual basis, noting that the occurrence of events during the course of procedures
may lead to a reassessment of the risk at any time (please refer to Notes 1.3.9 and 19);
employee benefits: assumptions updated annually, such as the probability of employees remaining with the group until retirement,
expected changes in future compensation, the discount rate and the inflation rate (please refer to Notes 1.3.9 and 20);
share-based compensation: assumptions updated annually, such as the estimated term, volatility and the estimated dividend yield
(please refer to Notes 1.3.11 and 21);
certain financial instruments: fair value estimates (please refer to Notes 1.3.5.8, 1.3.7 and 23);
revenue recognition: estimates of provisions for returns and price guarantees, and benefits granted as part of loyalty programs
deducted from certain revenue items (please refer to Notes 1.3.4 and 4);
goodwill: valuation methods adopted for the identification of intangible assets acquired through business combinations (please refer
to Notes 1.3.5.2 and 2);
goodwill, indefinite useful life intangible assets and assets in progress: assumptions updated annually following impairment tests
performed on each of the group’s cash-generating units (CGU) determined by future cash flows and discount rates (please refer to
Notes 1.3.5.7 and 9); and
UMG content assets: estimates of the future performance of beneficiaries who were granted advances recognized in the Statement
of Financial Position (please refer to Notes 1.3.5.3 and 10).
In light of the continuing economic crisis and the recommendations of the AMF relating to fiscal years 2008 and 2009, Vivendi reviewed the
valuation of all its financial instruments, both assets and liabilities. This review did not have a material impact on the 2008 and 2009
Consolidated Financial Statements.

Annual Financial Report and Audited Consolidated Financial Statements for the Year Ended December 31, 2009 Vivendi /58



Wednesday, March 03, 2010

1.3.2 Principles of Consolidation

A list of Vivendi’s major subsidiaries, joint ventures and other associated entities is set forth in Note 28.
Full consolidation

All companies in which Vivendi has a controlling interest, namely those in which it has the power to govern financial and operational policies
in order to obtain benefits from their operations, are fully consolidated.

A controlling position is deemed to exist when Vivendi holds, directly or indirectly, a voting interest exceeding 50% and no other shareholder
or group of shareholders may exercise substantive participation rights that would enable it to veto or block ordinary decisions taken by
Vivendi.

A controlling position also exists when Vivendi, holding an interest of 50% or less in an entity, has (i) control over more than 50% of the voting
rights of such entity by virtue of an agreement with other investors; (ii) the power to govern the financial and operational policies of the entity
by virtue of statute or contract, (iii) the right to appoint or remove from office a majority of the members of the board of directors or other
equivalent governing body or (iv) the power to assemble the majority of voting rights at meetings of the board of directors or other governing
body.

Vivendi consolidates special purpose entities that it controls in substance because it; (i) has the right to obtain a majority of benefits; or (ii)
retains the majority of residual risks inherent in the special purpose entity or its assets.

Proportionate consolidation

Companies that are controlled jointly by Vivendi or another member of the group and a limited number of other shareholders under the terms
of a contractual arrangement are proportionally consolidated.

Equity accounting
Entities over which Vivendi exercises significant influence are accounted for under the equity method.

Significant influence is presumed to exist when Vivendi holds, directly or indirectly, at least 20% of voting rights in an entity unless it can be
clearly demonstrated that Vivendi does not exercise significant influence. Significant influence can be demonstrated on the basis of other
criteria, such as representation on the board of directors or the entity’s equivalent governing body, participation in policy-making processes,
material transactions with the entity or interchange of managerial personnel.

1.3.3 Foreign Currency Translation

The Consolidated Financial Statements are presented in millions of euros. The functional currency of Vivendi SA and the presentation currency
of the group is the euro.

Foreign currency transactions

Foreign currency transactions are initially recorded in the functional currency at the exchange rate prevailing at the date of the transaction. At
the closing date, monetary assets and liabilities denominated in a foreign currency are translated into the functional currency at the exchange
rate prevailing on that date. All foreign currency differences are expensed, with the exception of differences on borrowings in foreign
currencies which constitute a hedge of the net investment in a foreign entity. These differences are allocated directly to equity until the
divestiture of the net investment.

Financial statements denominated in a foreign currency

Except in cases of significant exchange rate fluctuation, financial statements of subsidiaries, joint ventures and other associated entities for
which the functional currency is not the euro, are translated into euros as follows: the Consolidated Statement of Financial Position is
translated at the exchange rate at the end of the period; and the Consolidated Statement of Earnings and the Consolidated Statement of Cash
Flow are translated at average monthly exchange rates for the period. The resulting translation gains and losses are recorded as foreign
currency translation differences in equity. In accordance with IFRS 1 — First time adoption of International Financial Reporting Standards,
Vivendi elected to reverse the accumulated foreign currency translation differences against retained earnings as of January 1, 2004. These
foreign currency translation differences resulted from the translation into euro of the financial statements of subsidiaries having foreign
currencies as their functional currencies. Consequently, these adjustments are not applied to earnings on the subsequent divestiture of the
subsidiaries, joint ventures or other associated entities, whose functional currency is not the euro.

1.3.4 Revenues from Operations and Associated Costs

Revenues from operations are reported when it is probable that future economic benefit will be obtained by the group and when these
revenues can be reliably measured. Revenues are reported net of granted discounts.
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1.3.4.1 Activision Blizzard

As of December 31, 2008, revenues from the sale of boxes for video-games with significant online functionality, are recorded ratably as
revenue over the estimated customer life beginning, usually the month following shipment of boxes for video-games developed by Activision
Blizzard and upon activation of boxes for Massively Multiplayer Online Role Playing Games (MMORPG) of Blizzard (World of Warcraft and its
expansion packs).

Deferral of Activision revenue

The growing development of online functionality for console games has led Activision Blizzard to believe that online functionality, along with
its obligation to ensure durability, constitutes, for certain games, a service forming an integral part of the game itself. However, in this case,
Activision Blizzard does not account separately for the revenues linked to the sale of the boxed software and those linked to the online
services because it is not possible to determine their respective values, the online services not being charged for separately. As a result, the
company recognizes all of the revenues from the sale of these games ratably over the estimated service period, usually beginning the month
following shipment.

Regarding games that can be played with hardware, Activision Blizzard has determined that certain hardware components have stand alone
values with established fair values, as the hardware is either currently being sold separately or will be sold separately in the future. As a
result, in this case, Activision Blizzard recognizes revenue for the hardware upon sale and defers the software revenues, if applicable, over the
estimated service period based on the relative fair value of the components.

Change in recognition of revenue at Blizzard

Following completion of the Activision-Vivendi Games combination in July 2008, Vivendi and Activision Blizzard began a review of the
accounting policies and principles of Vivendi Games in order to insure they were consistent with Activision’s. Upon review of the accounting
treatment for the revenue generated by the World of Warcraft’s first expansion pack, The Burning Crusade, Vivendi and Activision Blizzard
determined that deferring the revenue generated by the box sale of the expansion pack was a preferable accounting method to the historical
accounting method of recognizing the revenue upon the sell-in to the retailer.

Vivendi and Activision Blizzard reached this conclusion based upon the view that the service proposed by the expansion pack was closely
linked to the initial World of Warcraft boxed software and to the subscription to online service, thus valuing a global approach of the game. In
reaching this conclusion, Vivendi and Activision Blizzard considered recent commercial statistics gathered since the launch of The Burning
Crusade. Therefore, revenues related to the sale of World of Warcraft boxed software, including the sale of expansion packs and other
ancillary revenues, are deferred and recognized ratably over the estimated customer life beginning upon activation of the software by the
customer through subscription.

Other revenues

Revenues generated by subscriptions and prepaid cards for online games are recorded on a straight-line basis over the duration of the service.
Cost of revenues

Cost of revenues includes manufacturing, warehousing, shipping and handling costs, royalty, research and development expenses, and the
amortization of capitalized software development costs.

1.3.4.2  Universal Music Group (UMG)

“Physical” music sale

Revenues from the sale of “physical” recorded music, net of a provision for estimated returns (please refer to Note 1.3.4.5) and rebates, are
recognized upon shipment to third parties, at the shipping point for products sold free on board (FOB) and on delivery for products sold free on
destination.

“Digital” music sale

Revenues from the sale of “digital” recorded music for which UMG has sufficient, accurate and reliable data from certain distributors, are
recognized based on their estimate by the end of the month in which those sales were made to the final customer. In the absence of such
data, revenues are recognized upon notification by the distribution platform (on-line or mobile music distributor) to UMG of a sale to the final
customer.

Cost of revenues

Cost of revenues includes manufacturing and distribution costs, royalty and copyright expenses, artists’ costs, recording costs and direct
overheads. Selling, general and administrative expenses primarily include marketing and advertising expenses, selling costs, provisions for
doubtful receivables and indirect overheads.
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1.3.4.3 SFR, Maroc Telecom Group and GVT

Separable elements of a bundled offer

Revenues from telephone packages are recognized as multiple-element sales in accordance with IAS 18. Revenues from the sale of
telecommunications equipment (mobile phones and other equipments), net of discounts granted to the customers through the distribution
channel, are recognized upon activation of the line. Revenues from telephone subscriptions are recognized on a straight-line basis over the
subscription contract period. Revenues from incoming and outgoing traffic are recognized when the service is rendered.

Customer acquisition and loyalty costs for mobile phones, principally consisting of rebates on the sale of equipment to customers through
distributors, are recognized as a deduction from revenues. Customer acquisition and loyalty costs consisting of premiums not related to the
sale of equipment as part of telephone packages and commissions paid to distributors are recognized as selling and general expenses.

Equipment rentals

IFRIC 4 “Determining Whether an Arrangement Contains a Lease” applies to equipment for which a right of use is granted. Equipment lease
revenues are generally recognized on a straight-line basis over the life of the lease agreement.

Content sales

Sales of services provided to customers managed by SFR and Maroc Telecom Group on behalf of content providers (mainly toll numbers) are
accounted for gross, or net of content providers’ fees when the provider is responsible for the content and for setting the price payable by
subscribers.

Custom contracts

Service access and installation costs invoiced primarily to operator clients on the installation of services such as a broadband connection,
bandwidth service or IP connection are recognized over the expected duration of the contractual relationship and the supply of the primary
service.

Access to these telecommunication infrastructures is provided to clients pursuant to various types of contracts: lease arrangements, hosting
contracts or Indefeasible Right of Use (IRU) agreements. IRU agreements, which are particular to the telecommunication sector, confer an
exclusive and irrevocable right to use an asset (cables, fiber optic or bandwidth) during a (generally lengthy) defined period without a transfer
of ownership of the asset. Revenue generated by leases, hosting contracts in the Netcenters and infrastructure IRU agreements are
recognized over the duration of the corresponding contracts.

In the case of IRU agreements and certain lease or service contracts, services are paid in advance the first year. These non-refundable
advance payments are recognized in deferred income and amortized over the contract term. The amortization period is between 10 and 25
years for IRU agreements and between 1 and 25 years for leases or service contracts.

Cost of revenues

Cost of revenues comprises purchasing costs (including purchases of mobile phones), interconnection and access costs, network and
equipment costs. Selling, general and administrative expenses notably include commercial costs relating to marketing and customer care
expenses.

1.3.4.4  Canal+ Group

Pay television

Revenues from television subscription services for terrestrial, satellite or cable pay television platforms are recognized over the service period.
Revenues from advertising are recognized over the period during which advertising commercials are broadcast. Revenues from ancillary
services (such as interactive or video-on-demand services) are recognized when the service is rendered. Subscriber management and
acquisition costs, as well as television distribution costs, are included in selling, general and administrative expenses.

Equipment rentals

IFRIC 4 “Determining Whether an Arrangement Contains a Lease” applies to equipment for which a right of use is granted. Equipment lease
revenues are generally recognized on a straight-line basis over the life of the lease agreement.

Theatrical film and television programming

Theatrical revenues are recognized as the films are screened. Revenues from film distribution and from video and television or pay television
licensing agreements are recognized when the films and television programs are available for telecast and all other conditions of sale have
been met. Home video product revenues, less a provision for estimated returns (please refer to Note 1.3.4.5 hereof) and rebates, are
recognized upon shipment and availability of the product for retail sale. Amortization of film and television capitalized and acquisition costs,
theatrical print costs, home video inventory costs and television and home video marketing costs are included in cost of revenues.
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1.3.45 Other

Provisions for estimated returns and price guarantees are deducted from sales of products to customers through distributors. They are
estimated based on past sales statistics and they take into account the economic environment and product sales forecasts to final customers.

The recognition of awards associated with loyalty programs and granted by SFR, Maroc Telecom and Canal+ Group to their
customers in the form of free or discounted goods or services, are recorded according to IFRIC 13 — IAS 18. IFRIC 13 — Interpretation is based
upon the principle of measuring loyalty awards by reference to their fair value. Fair value is defined as the excess price over the sales
incentive that would be granted to any new customer, and, should any such excess price exist, would result in deferring the recognition of the
revenue associated with the subscription in the amount of such excess price.

Vivendi loyalty programs grant to existing customers:
awards in the form of free services, according to the length of the relationship with the customer; and
loyalty points for subsequent conversion into either handset renewal subsidies, or free services.

Thus:
whenever a loyalty award is granted to an existing customer and does not constitute an excess price over the sales incentive that
would otherwise be granted to a new customer at the inception date of a subscription or upon the purchase of a package of goods
and/or services, revenue recognition is not deferred; whenever an excess price exists, the corresponding deferred revenue
associated with the subscription is spread over its lifetime, and recognized upon utilization of this award by the customer; and
whenever loyalty awards are convertible into free services, the revenue corresponding to the value of those awards is deferred and
then recognized upon utilization of these awards by the customer.

Selling, general and administrative expenses primarily include salaries and employee benefits, rents, consulting and service fees,
insurance costs, travel and entertainment expenses, administrative department costs (e.g., Finance department, General Counsel including the
legal department), provisions for receivables and other operating expenses.

Advertising costs are expensed as incurred.

Slotting fees and cooperative advertising expenses are recorded as a reduction in revenues. However, cooperative advertising at UMG
and Activision Blizzard is treated as a marketing expense and expensed when the expected profit is individualized and can be estimated.

Other financial charges and income include in their entirety non operating losses and gains over the period, except income from equity
affiliates, interest, provision for income taxes, earnings from discontinued operations and earnings. Other financial charges and income
include losses and gains related to divestitures or to the change in value of financial assets, to the extinction or the change in value of
financial liabilities, as well as losses and gains related to the divestiture or the dilution of group’s interest in controlled business, with a loss
of control in the relevant business.

1.3.5 Assets
1.35.1 Capitalized Financial Interest

Until December 31, 2008, Vivendi did not capitalize financial interest incurred during the building and acquisition period of intangible assets,
property, plant and equipment. From January 1, 2009, according to amended IAS 23 — Borrowing costs, these interests are included in the cost
of the qualifying assets. Vivendi applies this amendment to qualifying assets for which the commencement date for capitalization of costs is
January 1, 2009 onwards.

1.3.5.2  Goodwill and Business Combinations

Business combinations from January 1, 2009

Business combinations are recorded using the acquisition method. Under this method, upon the initial consolidation of an entity over which
the group has acquired exclusive control:
the identifiable assets acquired and the liabilities assumed are recognized at their fair value on the acquisition date; and
non-controlling interests are measured either at fair value or at the non-controlling interest’s proportionate share of the acquiree’s
net identifiable assets. This option is available on a transaction-by-transaction basis.
At this date, goodwill is initially measured as the difference between:
the fair value of the consideration transferred, plus the amount of non-controlling interests in the acquiree and, in a business
combination achieved in stages, the acquisition-date fair value of the previously held equity interest in the acquiree; and
the net fair value of the identifiable assets and liabilities assumed on the acquisition date.

The measurement of non-controlling interests at fair value results in increasing goodwill up to the extent attributable to these interests, thus
leading to the recognition of a “full goodwill”.
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The purchase price allocation shall be performed within 12 months after the acquisition date.
If goodwill is negative, it is recognized in the Statement of Earnings.
Subsequently, goodwill is measured at its initial amount less recorded accumulated impairment losses (please refer to Note 1.3.5.7 hereof).

In addition, the following principles are applied to business combinations:

= if possible on the acquisition date, goodwill is allocated to each cash-generating unit likely to benefit from the business
combination;

= contingent consideration in a business combination is recorded at fair value on the acquisition date and any subsequent adjustment,
occurring after the purchase price allocation period is recognized in the Statements of Earnings;

= acquisition-related costs are recognized as expenses when incurred;

= in the event of the acquisition of an additional interest in a subsidiary, Vivendi recognizes the difference between the acquisition
cost and the carrying value of non-controlling interests acquired as a change in equity attributable to Vivendi SA shareowners; and

< goodwill is not amortized.

Vivendi recognizes in other financial income and charges the impacts on the Statement of Earnings resulting from the application of revised
IFRS 3 and 1AS 27.

Business combinations prior to January 1, 2009
Pursuant to IFRS 1, Vivendi elected not to restate business combinations that occurred prior to January 1, 2004.

IFRS 3, as published by the IASB in March 2004, already retained the acquisition method. However, its provisions differed from those of the
revised standard on the main following items:
< minority interests were measured at their proportionate share of the acquiree’s net identifiable assets as there was no option of
measurement at fair value;
= contingent consideration was recognized in the cost of acquisition only if the payment was likely to occur and could be reliably
measured in its amount;
= transaction costs that were directly attributable to the acquisition formed part of acquisition costs; and
= in the event of acquisition of an additional interest in a subsidiary, the difference between the acquisition cost and the carrying value
of minority interests acquired was recognized as goodwill.

1.35.3 Content Assets

Activision Blizzard
Licensing activities and franchises

Licensing activities and internally developed franchises are recognized as content assets at their acquisition cost or development cost (please
refer to Note 1.3.5.4 below) and are amortized over their estimated useful life on the basis of the rate at which the related economic benefits
are consumed. Where appropriate, impairment loss is fully recognized against earnings of the period during which the loss is identified.

This generally leads to an amortization period of;
3 to 10 years for licences;
11 to 12 years for franchises;
2 to 5 years for game engines; and
Up to 6 months from the date the product is put in sale for software development costs.

UMG

Music publishing rights and catalogs include music catalogs, artists’ contracts and publishing rights acquired in December 2000, as part of the
acquisition of The Seagram Company Ltd. or more recently. They are amortized over 15 years in selling, general and administrative expenses.

Royalty advances to artists, songwriters and co-publishers are capitalized as an asset when their current popularity and past performances
provide a reasonable basis to conclude that the probable future recoupment of such royalty advances against earnings otherwise payable to
them is reasonably assured. Royalty advances are recognized as an expense as subsequent royalties are earned by the artist, songwriter or
co-publisher. Any portion of capitalized royalty advances not deemed to be recoverable against future royalties is expensed during the period
in which the loss becomes evident. These expenses are recorded in cost of revenues.

Royalties earned by artists, songwriters and co-publishers are recognized as an expense in the period during which the sale of the product
occurs, less a provision for estimated returns.
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Canal+ Group
Film, television or sports broadcasting rights

When entering into contracts for the acquisition of film, television or sports broadcasting rights, the rights acquired are classified as
contractual commitments. They are recorded in the Statement of Financial Position and classified as content assets as follows:
= film and television broadcasting rights are recognized at their acquisition cost, when the program is available for screening and are
expensed over their broadcasting period;
= sports broadcasting rights are recognized at their acquisition cost, at the opening of the broadcasting period of the related sports
season or upon the first payment and are expensed as they are broadcast; and
= expensing of film, television or sports broadcasting rights is included in cost of revenues.

Theatrical film and television rights produced or acquired to be sold

Theatrical film and television rights produced or acquired before their initial exhibition, to be sold, are recorded as a content asset at
capitalized cost (mainly direct production and overhead costs) or at their acquisition cost. Theatrical film and television rights are amortized,
and other related costs are expensed, pursuant to the estimated revenue method (i.e., based on the ratio of the current period’s gross
revenues to estimated total gross revenues from all sources on an individual production basis). Vivendi considers that amortization pursuant to
the estimated revenue method reflects the rate at which the entity plans to consume the future economic benefits related to the asset.
Accumulated amortization under this rate is, for this activity, generally not lower than the charge that would be obtained under the straight
line amortization method. If, however, the accumulated amortization would be lower than this charge, a minimum straight-line amortization
would be calculated over a maximum 12-year period, which corresponds to the typical screening period of each film.

Where appropriate, estimated losses in value are provided in full against earnings of the period, on an individual product basis, in which the
losses are estimated.

Film and television rights catalogs

Catalogs are comprised of film rights acquired for a second television exhibition, or produced or acquired film and television rights that are
sold after their first television screening (i.e., after their first broadcast on a free terrestrial channel). They are recognized as an asset at their
acquisition or transfer cost, and amortized as groups of films, or individually, based respectively on the estimated revenue method.

1.3.5.4 Research and Development Costs

Research costs are expensed when incurred. Development expenses are capitalized when the feasibility and profitability, in particular, of the
project can reasonably be considered certain.

Cost of software for rental, sale or commercialization

Capitalized software development costs comprise amounts paid to entitled beneficiaries for the use of their intellectual property content for
developing new games (e.g., software development, graphics and editorial content), direct costs incurred during the internal development of
products and the acquisition costs of developed software. Software development costs are capitalized when the technical feasibility of the
software is established and they are deemed recoverable. These costs are mainly generated by Activision Blizzard as part of the games
development process and are amortized using the estimated revenue method (i.e., based on the ratio of the current period’s gross revenues to
estimated total gross revenues) for a given product, which generally leads to the amortization of costs over a maximum period of 6 months
commencing on a product’s release. Technical feasibility is determined on a product-by-product basis. Non-capitalized software development
costs are immediately recorded as research and development costs. The future recoverability of capitalized software development costs and
intellectual property license costs is assessed every quarter. When their recoverable value is less than their carrying value, an impairment loss
is recognized against earnings of the period.

Purchased game engines are also recorded at acquisition cost in the cost of software for rental, sale or marketing and amortized over their
estimated useful life based on the rate at which the related economic benefits are consumed.

Cost of internal use software

Direct internal and external costs incurred for the development of computer software for internal use, including website development costs,
are capitalized during the application development stage. Application development stage costs generally include software configuration,
coding, installation and testing. Costs of significant upgrades and enhancements resulting in additional functionality are also capitalized.
These capitalized costs, mainly recognized at SFR, are amortized over 4 years. Maintenance and minor upgrade and enhancement costs are
expensed as incurred.
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1.35.5 Other Intangible Assets

Intangible assets acquired separately are recorded at cost, and intangible assets acquired in connection with a business combination are
recorded at their fair value at the acquisition date. The historical cost model is applied to intangible assets after they have been recognized.
Amortization is accrued for assets with a finite useful life. Useful life is reviewed at the end of each reporting period.

Other intangible assets include trade names, customer bases and licenses. Music catalogs, trade names, subscribers’ bases and market
shares generated internally are not recognized as intangible assets.

SFR, Maroc Telecom Group and GVT

Licenses to operate telecom networks are recorded at historical cost based upon the discounted value of deferred payments and amortized on
a straight-line basis from their effective service start date over their estimated useful life until maturity. Licenses to operate in France are
recognized in the amount of the fixed, upfront fee paid upon the granting of the license. The variable fee, which cannot reliably be determined
(equal to 1% of the revenues generated by the activity in the case of the UMTS and GSM licenses in France,) is recorded as an expense when
incurred.

1.3.5.6  Property, Plant and Equipment

Property, plant and equipment are carried at historical cost less any accumulated depreciation and impairment losses. Historical cost includes
the acquisition cost or production cost, the costs directly attributable to moving an asset to its physical location and preparing it for use in
operations, the estimated costs for the demolition and the collection of property, plant and equipment, and the rehabilitation of the physical
location, resulting from the incurred obligation.

When property, plant and equipment include significant components with different useful lives, they are recorded and amortized separately.
Amortization is computed using the straight-line method based on the estimated useful life of the assets. Useful life is reviewed at the end of
each reporting period.

Property, plant and equipment mainly consist of the network equipment of telecommunications activities, each part of which is amortized
generally over 1 to 25 years. The useful lives of the main parts are as follow:

= buildings: over 8 to 25 years;

= pylons: over 15 to 20 years;

< radio and transmission equipment: over 3 to 10 years;

= switch centers: 8 years; and

= servers and hardware: over 1 to 8 years.

Assets financed by finance lease contracts are capitalized at the lower of the fair value of future minimum lease payments and of the market
value and the related debt is recorded as “Borrowings and other financial liabilities”. These assets are amortized on a straight-line basis over
their estimated useful life, in general the duration applicable to property, plant and equipment from the same category. Amortization expenses
on assets acquired under such leases are included in amortization expenses.

After initial recognition, the cost model is applied to property, plant and equipment.

Vivendi has elected not to apply the option available under IFRS 1, involving the remeasurement of certain property, plant and equipment at
their fair value as of January 1, 2004.

On January 1, 2004, in accordance with IFRS 1, Vivendi decided to apply IFRIC Interpretation 4 - Determining whether an arrangement
contains a lease, mainly to commercial supply agreements for the Canal+ Group satellite capacity and for SFR, Maroc Telecom Group and GVT
telecommunications services (please refer to Note 26.1).

Indefeasible Right of Use (IRU) concessions confer an exclusive and irrevocable right to use an asset during a defined period. IRU agreements
are leases which convey a specific right of use for a defined portion of the underlying asset in the form of dedicated fibers or wavelengths.
IRU agreements are capitalized if the agreement period covers the major part of the useful life of the underlying asset. IRU contract costs are
capitalized and amortized over the contract term.

Some IRU contracts are commercial service agreements since they do not convey a right to use a specific asset; IRU contract costs are
consequently expensed as operational costs for the period.

1.35.7 Asset Impairment

Each time events or changes in the economic environment indicate a current risk of impairment of goodwill, other intangible assets, property,
plant and equipment and assets in progress, Vivendi re-examines the value of these assets. In addition, goodwill, other indefinite life
intangible assets and intangible assets in progress are all subject to an annual impairment test during the fourth quarter of each fiscal year.
This test is performed in order to compare the recoverable amount of each Cash Generating Unit (CGU) or, if necessary, groups of CGU to the
carrying value of the corresponding assets (including goodwill). A Cash Generating Unit is the smallest identifiable group of assets that
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generates cash inflows that are largely independent of the cash inflows from other assets or groups of assets. The Vivendi group operates
through different communication businesses. Each business offers different products and services that are marketed through different
channels. CGUs are independently defined at each business level, corresponding to the Group operating segments. Vivendi CGUs and groups
of CGU are presented in Note 9.

The recoverable amount is determined as the higher of either: (i) the value in use; or (ii) the fair value (less costs to sell) as described
hereafter, for each individual asset. If the asset does not generate cash inflows that are largely independent of other assets or groups of
assets, the recoverable amount is determined for the group of assets. In particular, an impairment test of goodwill is performed by Vivendi for
each CGU (Cash Generating Unit) or group of CGU, depending on the level at which Vivendi management measures return on operations.

The value in use of each asset or group of assets is determined as the discounted value of future cash flows (discounted cash flow method
(DCF)) by using cash flow projections consistent with the 2010 budget and the most recent forecasts prepared by the operating segments. The
applied discount rates reflect the current assessment by the market of the time value of money and risks specific to each asset or group of
assets. In particular, the perpetual growth rates used for the evaluation of CGUs are those used to prepare budgets for each CGU (Cash
Generating Unit) or group of CGU, and beyond the period covered, are consistent with growth rates estimated by the company by extrapolating
growth rates used in the budgets, without exceeding the long-term average growth rate for the markets in which the group operates.

The fair value (less costs to sell) is the amount obtainable from the sale of the asset or group of assets in an arm’s length transaction between
knowledgeable and willing parties, less costs to sell. These values are determined on the basis of market data (comparison with similar listed
companies, with the value attributed to similar assets or companies in recent transactions or stock market prices) or on discontinued future
cash flows in the absence of reliable data.

If the recoverable amount is lower than the carrying value of an asset or group of assets, an impairment loss is recognized in EBIT for the
difference in the amounts. In the case of a group of assets, this impairment loss is recorded first against goodwill.

The impairment losses recognized in respect of property, plant and equipment and intangible assets (other than goodwill) may be reversed in a
later period if the recoverable amount becomes greater than the carrying value, within the limit of impairment losses previously recognized.
Impairment losses recognized in respect of goodwill cannot be reversed at a later date.

1.3.5.8 Financial Assets

Financial assets consist of financial assets measured at fair value and financial assets recognized at amortized cost. Financial assets are
initially recognized at the fair value of the consideration paid, for which the best evidence is the acquisition cost (including associated
acquisition costs, if any).

Financial assets at fair value

Financial assets at fair value include available-for-sale securities, derivative financial instruments with a positive value (please refer to Note
1.3.7) and other financial assets measured at fair value through profit or loss.

Most of these financial assets are actively traded in organized public markets, their fair value being determined by reference to the published
market price at period end. For financial assets for which there exists no published market price in an active market, fair value is then
estimated. As a last resort, the group values financial assets at historical cost, less any impairment losses, when a reliable estimate of fair
value cannot be made using valuation techniques in the absence of an active market.

Available-for-sale securities consist of unconsolidated interests and other securities not qualifying for classification in the other financial
asset categories described below. Unrealized gains and losses on available-for-sale securities are recognized in equity until the financial
asset is sold, collected or removed from the Statement of Financial Position in another way, or until there is objective evidence that the
investment is impaired, at which time the accumulated gain or loss previously reported in equity is expensed in other financial charges and
income.

Other financial assets measured at fair value through profit or loss mainly consist of assets held for trading which Vivendi intends to
sell in the near future (primarily marketable securities). Unrealized gains and losses on these assets are recognized in other financial charges
and income.

Financial assets at amortized cost

Financial assets at amortized cost consist of loans and receivables (primarily loans to affiliates and associates, current account advances to
equity affiliates and unconsolidated interests, cash deposits, securitized loans and receivables and other loans and receivables, and debtors)
and held-to-maturity investments (financial assets with fixed or determinable payments and fixed maturity). At the end of each period,
these assets are measured at amortized cost using the effective interest method. If there is objective evidence that an impairment loss has
been incurred, the amount of this loss, measured as the difference between the financial asset’s carrying value and its recoverable amount
(equal to the present value of estimated future cash flows discounted at the financial asset’s original effective interest rate) is recognized in
profit or loss. Impairment losses may be reversed if the recoverable amount of the asset subsequently increases in the future.

Annual Financial Report and Audited Consolidated Financial Statements for the Year Ended December 31, 2009 Vivendi /66



Wednesday, March 03, 2010

1.3.5.9 Inventories

Inventories are valued at the lower of cost or net realizable value. Cost comprises purchase costs, production costs and other supply and
packaging costs. It is usually computed using the weighted average cost method. Net realizable value is the estimated selling price in the
normal course of business, less estimated completion costs and selling costs.

1.3.5.10 Trade Accounts Receivable

Trade accounts receivable are initially recognized at fair value, which generally equals the nominal value. Provisions for impairment of
receivables are specifically evaluated in each business unit, generally using a default percentage based on the unpaid amounts during one
reference period related to revenues for this same period. Accounts receivable from former customers, customers subject to insolvency
proceedings or from customers with whom Vivendi is involved in litigation or a dispute are generally depreciated in full.

1.3.5.11 Cash and Cash Equivalents

The “cash and cash equivalents” category consists of cash in banks, euro-denominated and international monetary UCITS, which satisfy
Recommendation No. 2005-02 of the AMF, and other highly liquid investments with initial maturities of three months or less. Investments in
securities, investments with initial maturities of more than three months without the possibility of early termination and bank accounts
subject to restrictions (blocked accounts), other than restrictions due to regulations specific to a country or activity sector (e.g., exchange
controls) are not classified as cash equivalents but as financial assets.

1.3.6 Assets held for Sale and Discontinued Operations

A non-current asset or a group of assets and liabilities is held for sale when its carrying value may be recovered principally through its
divestiture and not by its continued utilization. To meet this definition, the asset must be available for immediate sale and the divestiture must
be highly probable. These assets and liabilities are recognized as assets held for sale and liabilities associated with assets held for sale,
without offset. The related assets recorded as assets held for sale are valued at the lower of the difference between the fair value (net of
divestiture fees) and the carrying value, or cost less accumulated depreciation and impairment losses, and are no longer depreciated.

An operation is qualified as discontinued when it represents a separate major line of business and the criteria for classification as an asset
held for sale have been met or when Vivendi has sold the asset. Discontinued operations are reported on a single line of the Statement of
Earnings for the periods reported, comprising the earnings after tax of discontinued operations until divestiture and the gain or loss after tax
on sale or fair value measurement, less costs to sell the assets and liabilities of the discontinued operations. In addition, cash flows
generated by discontinued operations are reported on a separate line of the Statement of Consolidated Cash Flows for the periods considered.

1.3.7 Financial Liabilities

Long and short-term borrowings and other financial liabilities include:
= bonds and facilities, as well as miscellaneous other borrowings (including commercial paper and debt related to finance leases) and
related accrued interest;
= obligations arising in respect of commitments to purchase minority interests;
= bank overdrafts; and
= the negative value of other derivative financial instruments. Derivatives with positive fair values are recorded as financial assets in
the Statement of Financial Position.

Borrowings

All borrowings are initially accounted for at fair value net of transaction costs directly attributable to the borrowing. Borrowings bearing
interest are subsequently valued at amortized cost, applying the effective interest method. The effective interest rate is the internal yield rate
that exactly discounts future cash flows through the term of the borrowing. In addition, where the borrowing comprises an embedded
derivative (e.g., an exchangeable bond) or an equity instrument (e.g., a convertible bond), the amortized cost is calculated for the debt
component only, after separation of the embedded derivative or equity instrument (please refer to Note 1.3.8). In the event of a change in
expected future cash flows (e.g., redemption earlier than initially expected), the amortized cost is adjusted against earnings in order to reflect
the value of the new expected cash flows, discounted at the initial effective interest rate.
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Commitments to purchase non-controlling interests

Vivendi has granted commitments to purchase minority interests to certain shareholders of its fully consolidated subsidiaries. These purchase
commitments may be optional (e.g., put options) or firm (e.g., forward purchase contracts).

The following accounting treatment has been adopted for commitments granted prior to January 1, 2009:

= upon initial recognition, the commitment to purchase minority interests is recognized as a financial liability for the present value of
the purchase consideration under the put option or forward purchase contract, mainly offset through minority interests and the
balance through goodwill;

= subsequent changes in the value of the commitment are recognized as a financial liability by an adjustment to goodwill;

= where applicable, at the time of initial recognition or the recognition of subsequent changes, any expected loss on purchase is
recognized in other financial charges and income; and

= on maturity of the commitment, if the minority interests are not purchased, the entries previously recognized are reversed; if the
minority interests are purchased, the amount recognized in financial liabilities is reversed, offset by the cash outflow relating to the
purchase of the minority interests.

According to the provisions of revised IAS 27, commitments granted on or after January 1, 2009 are initially recognized as a financial liability
for the present value of the purchase consideration under the put option or forward purchase contract, mainly offset through non-controlling
interests and the balance through equity attributable to Vivendi SA shareowners. Subsequent changes in the value of the commitment are
recognized as a financial liability by an adjustment to equity attributable to Vivendi SA shareowners.

Derivative financial instruments

Vivendi uses derivative financial instruments to manage and reduce its exposure to fluctuations in interest rates, foreign currency exchange
rates and stock prices. All instruments are either listed on organized markets or traded over-the-counter with highly-rated counterparties.
These instruments include interest rate and currency swaps and forward exchange contracts. They also include stock options used to hedge
debt where principal repayment terms are based on the value of Vivendi or other stock, as well as Vivendi stock purchase option plans granted
to executives and employees. All derivative financial instruments are used for hedging purposes.

When these contracts qualify as hedges for accounting purposes, the gains and losses arising on these contracts are offset in earnings
against the gains and losses relating to the hedged item. When the derivative financial instrument hedges exposures to fluctuations in the fair
value of an asset or a liability recognized in the Statement of Financial Position or of a firm commitment which remains unrecognized in the
Statement of Financial Position, it is a fair value hedge. The instrument is remeasured at fair value in earnings, with the gains or losses arising
on remeasurement of the hedged portion of the hedged item offset on the same line of the Statement of Earnings, or, as part of a forecasted
transaction relating to a non-financial asset or liability, at the initial cost of the asset or liability. When the derivative financial instrument
hedges cash flows, it is a cash flow hedge. The hedging instrument is remeasured at fair value and the portion of the gain or loss that is
determined to be an effective hedge is recognized through equity, whereas its ineffective portion is recognized in earnings, or, as part of a
forecasted transaction relating to a non-financial asset or liability, they are recognized at the initial cost of the asset or liability. When the
hedged item is realized, accumulated gains and losses recognized in equity are released to the Statement of Earnings and recorded on the
same line as the hedged item. When the derivative financial instrument hedges a net investment in a foreign operation, it is recognized in the
same way as a cash flow hedge. Derivative financial instruments which do not qualify as hedges for accounting purposes are remeasured at
fair value and resulting gains and losses are recognized directly in earnings, without remeasurement of the underlying instrument.

Furthermore, income and expenses relating to foreign currency instruments used to hedge highly probable budget exposures and firm
commitments, contracted pursuant to the acquisition of editorial content rights (including sports, audiovisual and film rights) are recognized in
EBIT. In all other cases, gains and losses arising on the fair value remeasurement of instruments are recognized in other financial charges and
income.

1.3.8 Compound Financial Instruments

Certain financial instruments consist of a liability component and an equity component.

The various components of these instruments are accounted for in equity and borrowings and other financial liabilities according to their
classification, as defined in IAS 32 “Financial Instruments: Disclosure and Presentation”.

The component classified as borrowings and other financial liabilities is valued at the issuance date at the present value discounted at the
market rate (taking into account credit risk at the issuance date) of the future contractual cash flows (including interest and repayment of the
nominal value) of similar instruments with the same features (maturity and cash flows) but without any option for conversion or redemption
into shares.

The component classified as equity is defined as the difference between the fair value of the instrument and the fair value of the financial
liability component.
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1.3.9 Other Liabilities

Provisions

Provisions are recognized when, at the end of the reporting period, Vivendi has a legal obligation (legal, regulatory or contractual) or a
constructive obligation, as a result of past events, and it is probable that economic benefits in the form of outflow of resources will be
required to settle the obligation and the obligation can be reliably estimated. Where the effect of the time value of money is material,
provisions are determined by discounting expected future cash flows using a pre-tax discount rate that reflects current market assessments of
the time value of money. If no reliable estimate can be made of the amount of the obligation, no provision is recorded and a disclosure is
made in the Notes to the Consolidated Financial Statements.

Employee benefit plans

In accordance with the laws and practices of each country in which it operates, Vivendi participates in, or maintains, employee benefit plans
providing retirement pensions, post-retirement health care, life insurance and post-employment benefits to eligible employees, former
employees, retirees and such of their beneficiaries who fulfill the required conditions. Retirement pensions are provided for substantially all
employees through defined contribution plans, which are integrated with local social security and multi-employer plans, or defined benefit
plans which are generally managed via group pension plans. The plan funding policy implemented by the group is consistent with applicable
government funding requirements and regulations.

Defined contribution plans
Contributions to defined contribution and multi-employer plans are expensed during the year.
Defined benefit plans

Defined benefit plans may be funded by investments in various instruments such as insurance contracts or equity and debt investment
securities, excluding Vivendi shares or debt instruments.

Pension expenses are determined by independent actuaries using the projected unit credit method. This method is based on assumptions
updated annually, which include the probability of employees remaining with Vivendi until retirement, expected changes in future
compensation and an appropriate discount rate for each country in which Vivendi maintains a pension plan.

The assumptions adopted in 2008 and 2009, and the means of determining these assumptions, are presented in Note 20. As such, the group
recognizes pension-related assets and liabilities and the related net expense.

A provision is recorded in the Statement of Financial Position equal to the difference between the actuarial value of the related benefits
(actuarial liability) and the fair value of any associated plan assets, net of past service cost and unrecognized actuarial gains and losses which
remain unrecognized in the Statement of Financial Position in accordance with the “corridor method”. Where financial assets exceed
recognized obligations, a financial asset is recognized up to the maximum cumulative amount of net actuarial losses, unrecognized past
service cost and the present value of future redemptions and the expected decrease in future contributions.

Actuarial gains and losses are recognized through profit and loss for the year using the “corridor method™: actuarial gains and losses in excess
of 10% of the greater of the obligation and the fair value of plan assets at the beginning of the fiscal year, are divided by the expected
average working life of beneficiaries.

On January 1, 2004, in accordance with IFRS 1, Vivendi decided to record unrecognized actuarial gains and losses against consolidated equity.

The cost of plans is included in selling, general and administrative expenses, apart from the financial component which is recorded in other
financial charges and income. The financial component of this cost consists of the undiscounting of the actuarial liability and the expected
return on plan assets.

Some other post-employment benefits, such as life insurance and medical coverage (mainly in the US) are subject to provisions which are
assessed through an actuarial computation comparable to the method used for pension provisions.

1.3.10 Deferred Taxes

Differences existing at closing between the tax base value of assets and liabilities and their carrying value in the Consolidated Statement of
Financial Position give rise to temporary differences. Pursuant to the liability method, these temporary differences result in the accounting of:
= deferred tax assets, when the tax base value is greater than the carrying value (expected future tax saving); and
= deferred tax liabilities, when the tax base value is lower than the carrying value (expected future tax expense).

Deferred tax assets and liabilities are measured at the expected tax rates for the year during which the asset will be realized or the liability
settled, based on tax rates (and tax regulations) enacted or substantially enacted by the closing date. They are reviewed at the end of each
year, in line with any changes in applicable tax rates.
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Deferred tax assets are recognized for all deductible temporary differences, tax loss carry-forwards and unused tax credits, insofar as it is
probable that a taxable profit will be available, or when a current tax liability exists, to make use of those deductible temporary differences,
tax loss carry-forwards and unused tax credits, except where the deferred tax asset associated with the deductible temporary difference is
generated by initial recognition of an asset or liability in a transaction which is not a business combination, and that, at the transaction date,
does not impact earnings, nor tax income or loss.

For deductible temporary differences arising from investments in subsidiaries, joint ventures and other associated entities, deferred tax assets
are recorded to the extent that it is probable that the temporary difference will reverse in the foreseeable future and that taxable profit will be
available against which the temporary difference can be utilized.

The carrying value of deferred tax assets is reviewed at each closing date, and revalued or reduced to the extent that it is more or less
probable that a taxable profit will be available to allow the deferred tax asset to be utilized. When assessing the probability of a taxable profit
being available, account is taken, primarily of prior years’ results, forecasted future results, non-recurring items unlikely to occur in the future
and the tax strategy. As such, the assessment of the group’s ability to utilize tax losses carried forward is to a large extent judgment-based. If
the future taxable results of the group prove significantly different to those expected, the group will be required to increase or decrease the
carrying value of deferred tax assets with a potentially material impact on the Statement of Financial Position and Statement of Earnings of
the group.

Deferred tax liabilities are recognized for all taxable temporary differences, except where the deferred tax liability results from goodwill, or
initial recognition of an asset or liability in a transaction which is not a business combination, and that, at the transaction date, does not
impact earnings, nor tax income or loss.

For taxable temporary differences arising from investments in subsidiaries, joint ventures and other associated entities, deferred tax liabilities
are recorded except to the extent that both of the following conditions are satisfied: the parent, investor or venturer is able to control the
timing of the reversal of the temporary difference and it is probable that the temporary difference will not reverse in the foreseeable future.

Current tax and deferred tax shall be charged or credited directly to equity, and not earnings, if the tax relates to items that are credited or
charged directly to equity.

13.11 Share-based Compensation

With the aim of aligning the interest of its executive management and employees with its shareholders’ interest by providing them with an
additional incentive to improve the company’s performance and increase its share price on a long-term basis, Vivendi maintains several share-
based compensation plans (share purchase plans and grant of performance shares) or other equity instruments based on the value of the
Vivendi share price (stock option plans), which are settled either in equity instruments or in cash. Grants under these plans are approved by
the Management Board, and subsequently by the Supervisory Board. The acquisition of rights related to these plans is contingent upon the
achievement of specific performance objectives.

In addition, Activision Blizzard maintains several share-based compensation plans (share purchase plans and restricted stocks) or other equity
instruments based on the value of the Activision Blizzard share price (stock purchase plans or stock option plans), which are settled either in
equity instruments or in cash. Grants under these plans are approved by the Board of Directors of Activision Blizzard. The acquisition of rights
related to certain plans is contingent upon the achievement of specific performance objectives.

Lastly, Universal Music Group and Blizzard, a subsidiary of Activision Blizzard, maintain Equity Long-Term Incentive Plans. Under these plans,
certain key executives are awarded equity units. These equity units are phantom stock units whose value is intended to reflect the value of
UMG and Blizzard, respectively, and are settled either in equity instruments or in cash.

Please refer to Note 21 for a detail of these plans’ characteristics.
Accounting for instruments

In accordance with IFRS 2, share-based compensation is recognized as a personnel cost at the fair value of the equity instruments granted.
This expense is amortized over the vesting period regarding the plans of Vivendi, conditional upon the achievement of specific performance
objectives and active employment within the group at the vesting date, generally 3 years for stock option plans and 2 years for performance
shares, other than for specific cases.

Vivendi and Activision Blizzard use a binomial model to assess the value of such instruments. This method relies on assumptions updated at
the valuation date such as the computed volatility of the relevant shares, the risk-free discount rate, the expected dividend yield and the
probability of relevant employees remaining employed within the group until the exercise of their rights.

However, depending on whether the equity instruments granted are equity-settled through the issuance of shares or cash-settled, the
valuation and recognition of the expense differs:
< Instruments settled through the issuance of shares:
- the expected term of the option granted is deemed to be the mid-point between the vesting date and the end of the contractual
term;
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- the value of the instruments granted is estimated and fixed at grant date; and
- the expense is recognized with a corresponding increase in equity.

= Instruments settled in cash:

- the expected term of the instruments granted is deemed to be equal to one-half of the residual contractual term of the instrument
for vested rights, and to the average of the residual vesting period at the remeasurement date and the residual contractual term
of the instrument for unvested rights;

- the value of instruments granted is initially estimated at grant date and is then re-estimated at each reporting date and the
expense is adjusted pro rata taking into account the vested rights at each such reporting date;

- the expense is recognized as a provision; and

- moreover, as SAR and RSU plans are primarily denominated in US dollars, the value changes in line with fluctuations in the
euro/dollar exchange rate.

A share-based compensation cost is allocated to each operating segment, pro rata the number of equity instruments or equivalent instruments
granted to their managers and employees.

The dilutive effect of stock options and performance shares settled through the issuance of Vivendi or Activision Blizzard shares granted to
managers and employees which are in the process of vesting is reflected in the calculation of diluted earnings per share.

Pursuant to the transitional provisions of IFRS 1 with respect to IFRS 2, Vivendi elected to retrospectively apply IFRS 2 as of January 1, 2004.
Consequently, all share-based compensation plans for which rights remained to be vested as of January 1, 2004 are now accounted for in
accordance with IFRS 2.

1.4 Contractual Obligations and Contingent Assets and Liabilities

Once a year, Vivendi and its subsidiaries prepare detailed reports on all material contractual obligations, commercial and financial
commitments and contingent obligations, for which it is jointly and severally liable. These detailed reports are updated by the relevant
departments and reviewed by senior management on a regular basis. In order to ensure completeness, accuracy and consistency of these
reports, some dedicated internal control procedures are performed, including (but not limited to) the review of:
= minutes from meetings of the shareholders, Management Board, Supervisory Board and committees of the Supervisory Board in
respect of matters such as contracts, litigation, and authorization of asset acquisitions or divestitures;
= pledges and guarantees with banks and financial institutions;
= pending litigation, claims (in dispute) and environmental matters as well as related assessments for unrecorded contingencies with
internal and/or external legal counsels;
= tax examiner’s reports and, if applicable, notices of assessments and tax expense analyses for prior years;
= insurance coverage for unrecorded contingencies with the risk management department and insurance agents and brokers with whom
the group contracted;
= related-party transactions for guarantees and other given or received commitments; and more generally
= major contracts and agreements.

1.5 New IFRS Standards and IFRIC Interpretations that have been published but are not yet effective

The IFRS standards and IFRIC interpretations that have been issued by the IASB/IFRIC which are not yet effective but which have been applied
in anticipation are detailed in Note 1.1.

Among other IFRS accounting standards and IFRIC interpretations issued by the IASB/IFRIC at the date of approval of these Consolidated
Financial Statements but that are not yet effective, for which Vivendi has not elected an earlier application, and which may have an impact on
Vivendi are amendments to different IFRS included in the annual “Improvements to IFRSs” as published by the IASB on April 16, 2009, which
are effective from different dates depending on the relevant provision, but the earliest applicable date being on or after January 1, 2010.

Vivendi is currently assessing the potential impact of the application of these amendments on the Statement of Earnings, the Statement of
Financial Position, the Statement of Cash Flows and the content of the notes to the Financial Statements.
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Note 2 Changes in the scope of consolidation

Preliminary notes:

As a reminder, Vivendi opted to proceed with the early application, from January 1, 2009, of the revised standards IFRS 3 — Business
Combinations — and IAS 27 — Consolidated and Separate Financial Statements which will have mandatory effect for accounting periods
beginning on or after January 1, 2010 (please refer to Note 1.1).

2.1  Takeover of GVT (Holding) S.A. in Brazil

On November 13, 2009, Vivendi took over GVT (Holding) S.A. (GVT), the leading alternative telecommunications operator in Brazil, which was
fully consolidated by Vivendi at that date. Pursuant to the acquisition of GVT, Vivendi held 37.9% of GVT's outstanding voting shares and had
a right to purchase an additional 19.6% of GVT's outstanding voting shares pursuant to call option agreements. As of December 31, 2009,
Vivendi held an 82.45% controlling interest in GVT. Vivendi's investment in GVT was completed according to the following schedule:

On November 13, 2009, Vivendi acquired an aggregate of 29.9% of GVT's outstanding voting shares, at BRL56 per share, from
Swarth Investments LLC, Swarth Investments Holdings LLC and Global Village Telecom (Holland) BV, the founding and controlling
shareholders of GVT. In addition, Vivendi acquired from third parties an additional 8% interest in GVT's outstanding voting shares at
various prices per share comprised between BRL 49 and BRL 56 and held unconditional call options giving Vivendi the right to
acquire an additional 19.6% interest in GVT's outstanding voting shares, at an exercise price of BRL55 per share, plus a premium of
BRL1 per share. Consequently, at that date, Vivendi held 37.9% of GVT's outstanding voting shares and had a right to purchase an
additional 19.6% interest in GVT's outstanding voting shares which gave Vivendi control over 57.5% of GVT's outstanding voting
shares (53.7% on a fully diluted basis). As a result, as of November 13, 2009, Vivendi acquired exclusive control of GVT, defined as
the power to govern GVT's financial and operational policies so as to obtain benefits from its operations. In accordance with
Brazilian rules and regulations, Vivendi filed a mandatory cash tender offer to purchase the remaining shares of GVT with the
Brazilian securities regulator, at a price per share of BRL56, with an offer price adjustment based on fluctuations of the SELIC Rate
(Taxa Referencial do Sistema Especial de Liquidacdo e Custddia) from November 13, 2009 until the settlement date of the tender
offer. Vivendi will launch its mandatory cash tender offer upon receipt of final approval from the Brazilian securities authorities.

As of December 31, 2009, following additional acquisitions of GVT shares on the market by Vivendi and the full exercise of the call
options mentioned above, representing a total of approximately 25% of GVT's outstanding voting shares, Vivendi held an 82.45%
controlling interest in GVT, for a total investment of €2,507 million (including Financial Net Debt assumed for €47 million as of
November 13, 2009).

Considering that pursuant to the obligation to launch its tender offer, Vivendi has committed to purchase all tendered shares, i.e., a
maximum of 17.55% of GVT's outstanding voting shares as of December 31, 2009, Vivendi recorded an amount estimated at €571
million share purchase commitment in financial debt as of such date.

During the period from January 1, 2010 through February 24, 2010, the date of the Management Board meeting which approved the
financial statements for the fiscal year 2009, Vivendi acquired approximately 6 million additional GVT shares on the market, for a
total cost of approximately €139 million, without any impact on Vivendi's financial indebtedness considering the previously recorded
commitment as mentioned above.

Moreover, GVT convened a special shareholders' meeting to be held on March 8, 2010, to obtain its shareholders' approval on GVT’s
deregistration as a publicly held company.

Purchase price determination

The purchase price was determined by taking into account the fair value of (i) the consideration transferred as of December 31, 2009 (€2,484
million) and (ii) the commitments to purchase shares after January 1, 2010, estimated at €571 million. Consequently, the purchase price
amounted to €3,055 million.

In addition, direct costs related to this acquisition amounted to €29 million and were recorded as other financial charges and income in 2009.

Determination of goodwill at 100%

In accordance with the revised IFRS 3 — Business Combinations, Vivendi elected to account for the acquisition of GVT under the full goodwill
method and performed a preliminary allocation of the purchase price of the 100% interest acquired in GVT. The Statement of Financial
Position of Vivendi recognized 100% of the fair value of identifiable assets acquired and liabilities assumed based on analyses and estimates
with the assistance of a third-party appraiser. The purchase price and its allocation will be finalized within the 12-month period prescribed by
accounting standards and the final amount of goodwill may significantly differ from the amount presented below.
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As of November 13, 2009
Carrying value of net Fair value of net assets

assets before acquired at the
acquisition acquisition date
(in millions of euros) (in IFRS) (in IFRS)
ASSETS
Goodwill 6 .
Other intangible assets 34 39 (ah)
Property, plant and equipment 776 776 (0)
Deferred tax assets 69 69
Other non-current assets 43 43
Non-current assets 928 1,284
Inventories 1 1
Current tax receivables 1 1
Trade accounts receivable and other 208 208
Cash and cash equivalents 219 219
Current assets 489 489
TOTAL ASSETS (A) 1417 1,773
Non-current provisions 6 6
Long-term horrowings and other financial liabilities -
Deferred tax liabilities - 222
Other non-current liabilities 119 119
Non-current liabilities 125 347
Current provisions 1 1
Short-term borrowings and other financial liabilities 325 325
Trade accounts payable and other 156 158
Current tax payables 3 3
Current liabilities 485 487
TOTAL LIABILITIES (B) 610 834
NET ASSETS (A-B) 807 939
Preliminary Goodwill 2,116
Purchase price for 100% of GVT 3,055

a. Fair value of other intangible assets is composed of:

(in millions of euros) Life As of November 13, 2009
Customer hases 4-5years 240
GVT and other trade names Indefinite 122
Other 34
Total 396

b.  The company will perform an analysis of property, plant and equipment and intangible assets which constitute its network equipment
during the next months and within the 12-month period from the date of acquisition, and, consequently their values and their estimated
useful life may be revised.

Determination of non-controlling interests’ fair value

As of December 31, 2009, the fair value of non-controlling interests was estimated based on the Tender Offer launched in January 2010 at
BRL 56.00 per share, adjusted for fluctuations in the SELIC Rate (Taxa Referencial do Sistema Especial de Liquidagdo e Custodia) at 8.65%
with a settlement date on March 30, 2010. The fair value of non-controlling interests was thus estimated at €571 million, recorded in short-
term financial liabilities.
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Supplemental financial data concerning GVT

Revenues and EBITA of GVT between November 13, and December 31, 2009 amounted to €104 million and €20 million, respectively.
Furthermore, for reference, GVT's BR GAAP revenues and adjusted EBITDA between January 1 and December 31, 2009 amounted to BRL1,699
million (€599 million) and BRL656 million (€231 million), respectively.

2.2 Acquisition of a 51% stake in Sotelma by Maroc Telecom

On July 7, 2009, Maroc Telecom was declared as the winning bidder of the international call for tenders for the acquisition of a 51%
controlling interest in Sotelma, the incumbent Malian telecoms operator. The acquisition of this 51% interest was completed on July 31, 2009
for a total enterprise value of €312 million (representing a purchase price of €278 million plus the assumption of €43 million in net debt, net of
cash acquired of €9 million). The company has been fully consolidated since August 1, 2009.

On August 1, 2009, in accordance with accounting standards applicable to business combinations, Maroc Telecom performed a preliminary
allocation of the purchase price of the 51% interest acquired in Sotelma, and consolidated 100% of the fair value of identifiable assets
acquired and liabilities assumed, based on analyses and estimates prepared by Maroc Telecom.

The allocation of the purchase price will be finalized within the 12-month period prescribed by accounting standards. The preliminary
goodwill, estimated according to the method of full goodwill, amounted to €456 million. The final goodwill amount may significantly differ
from the amount presented.

Supplemental financial data concerning Sotelma

Revenues and EBITA of Sotelma between August 1 and December 31, 2009 amounted to €50 million and €6 million, respectively.
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Note 3 Segment data

3.1 Operating segment data

The Vivendi group operates through different communication and entertainment businesses. Each business offers different products and
services that are marketed through different channels. Given the unique customer base, technology, marketing and distribution requirements
of each of these businesses, they are managed separately and represent the base of the internal reporting of the group. As of December 31,
2009, the Vivendi group had six business segments engaging in the operations described below:

Activision Blizzard, development, publishing and distribution of interactive entertainment software, online or on other media (such as
console and PC). On July 9, 2008, a wholly-owned subsidiary of Activision merged with and into Vivendi Games and thereby Vivendi
Games became a wholly-owned subsidiary of Activision, the publisher of American video games, and the new entity was renamed
Activision Blizzard. As a result, the figures reported in this Report under the “Activision Blizzard” caption correspond to: (a) Vivendi
Games’ historical figures from January 1 to July 9, 2008; and (b) the combined business operations of Activision and Vivendi Games
from July 10, 2008;

Universal Music Group, sale of recorded music (physical and digital media), exploitation of music publishing rights as well as artist
services and merchandising;

SFR, phone services (mobile, broadband Internet and fixed) in France. Since April 15, 2008, following the acquisition by SFR of the
60.15% equity interest in Neuf Cegetel that it did not previously own, Neuf Cegetel has been fully consolidated by SFR. In addition, at
the end of March 2009, Neuf Cegetel merged with and into SFR, having retroactive tax effect from January 1, 2009;

Maroc Telecom Group, a telecommunication operator (mobile, fixed and Internet) in Africa, predominantly in Morocco as well as in
Mauritania, Burkina Faso, Gabon and since August 1, 2009, Mali;

GVT, a Brazilian fixed and broadband operator since November 13, 2009; and

Canal+ Group, publishing and distribution of pay-TV mainly in France, in both analog and digital (terrestrially, via satellite or ADSL) as
well as film production in Europe.

Vivendi Management evaluates the performance of the operating segments and allocates necessary resources to them based on certain
operating indicators (segment earnings and cash flow from operations). Segment earnings correspond to the EBITA of each business segment.

Additionally, segment data is elaborated according to the following principles:

the operating segment “Holding & Corporate™ includes the cost of Vivendi SA’s headquarters in Paris and of its New York City offices,
after the allocation of a portion of these costs to each of the businesses;

the operating segment “Non-core operations and others” includes miscellaneous businesses outside Vivendi’s core businesses, whose
assets are being divested or liquidated and which are not disclosed as discontinued operations as they do not comply with criteria
prescribed by IFRS 5, as well as Vivendi Mobile Entertainment, which operates a service selling digital content on the Internet and on
mobile phones under the “za0za” brand;

intersegment commercial relations are conducted on an arm’s length basis on terms and conditions similar to those which would be
offered by third parties; and

the operating segments presented hereunder are identical to those appearing in the information given to Vivendi’'s Management Board.

Vivendi also presents data related to five geographic areas, consisting of its four main geographic markets (France, Rest of Europe, United
States and Morocco), as well as the rest of the world.
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. . ) Non-core
- ABCIIiIZZI:an ML:Z:ZeGr:SLp SFR Marchr;E:)ecom GVT Canal+ Group gg:ggii operationsand ~ Eliminations ~ Total Vivendi
(in millions of euros) others
External revenues 3,038 4349 12421 2,662 104 4544 8 - 21132
Intersegment revenues - 14 2 32 - 9 1 (54) -
Revenues 3,038 4363 12425 2,694 104 4553 9 (54) 21,132
Operating expenses excluding amortization and depreciation as well as
charges related to share-based compensation plans (2,248) (3,682) (8.438) (1,080) (64) (3,675) (127) (35) 54 (19,295)
Charges related to stock options and other share-hased compensation
plans (114) (1) (20) 2 - (8) (9) - (154)
EBITDA 676 680 3,967 1612 40 870 (136) (26) 7,683
Restructuring charges 8 (59) (20) 6] (1) @ - (91)
Gain/(losses) on sale of tangible and intangible assets (6] 8 9 3 @) - @
Other non-recurring items - 1 - @ - - 49 46
Depreciation of tangible assets (55) (50) (849) 2n) (19) (131) (1) 1) (1,377
Amortization of intangible assets excluding those acquired through
business combinations (128) - (559) (95) (1) (83) (1 (2) (869)
Adjusted earnings before interest and income taxes (EBITA) 484 580 2,530 1244 20 652 (91) (29) 5,390
Amortization of intangible assets acquired through business
combinations (188) (287) (98) @) (1) (31) (634)
Impairment losses of intangible assets acquired through business
combinations (302) (618) - - - - - - (920)
Earnings before interest and income taxes (EBIT) (6) (325) 2432 1221 13 621 (91) (29) 3,836
Income from equity affiliates m
Interest (458)
Income from investments 7
Other financial charges and income (795)
Provision for income taxes (675)
Earnings from discontinued operations -
Earnings 2,086
Of which
Earnings attributable to Vivendi shareowners 830
Non-controlling interests 1,256
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Year Ended December 31, 2008

. . . Non-core
o ABC:IL\Q::? Miz:ze;slp SFR MarchrZzlpecom Canal+ Group gz:il:rgti operationsand ~ Eliminations ~ Total Vivendi
(in millions of euros) others
External revenues 2,091 4,634 11,548 2,565 4,550 - 4 - 25,392
Intersegment revenues - 16 5 36 4 - 1 (62) -
Revenues 2,091 4,650 11,553 2,601 4554 - 5 (62) 25392
Operating expenses excluding amortization and depreciation as well as
charges related to share-based compensation plans (1,856) (3,891) (7,570) (1,044) (3,801) (100) (43) 62 (18,243)
Charges related to stock options and other share-based compensation
plans (45) 19 (25) (3 (9) 2 - - (41)
EBITDA 190 778 3,958 1554 744 (79) (39) - 7,108
Restructuring charges (57) (53) (129) (18 . (1) . . (252)
Gain/(losses) on sale of tangible and intangible assets @) 1 ®) 7 @ . . - @)
Other non-recurring items 1 1 - 13 - 24 1) - 38
Depreciation of tangible assets (54) (41) (765) (249) (117) @ 1) - (1,225)
Amortization of intangible assets excluding those acquired through
business combinations (42) - (523) (83) (63) (1) (1) - (713)
Adjusted earnings before interest and income taxes (EBITA) 34 686 2,542 1,224 568 (60) (41) - 4,953
Amortization of intangible assets acquired through business
combinations (220) (275) (104) (24) (30) - - - (653)
Impairment losses of intangible assets acquired through business
combinations (5) (35) - - - - - (40)
Earnings before interest and income taxes (EBIT) (191) 376 2438 1,200 538 (60) (41) - 4,260
Income from equity affiliates 260
Interest (354)
Income from investments 5
Other financial charges and income 579
Provision for income taxes (1,051)
Earnings from discontinued operations -
Earnings 3,699
Of which _—
Earnings attributable to Vivendi shareowners 2,603
Non-controlling interests 1,096

As of December 31, 2009, income from equity affiliates is mainly comprised of the group’s share in earnings of NBC Universal for €178 million
(compared to €255 million in 2008). This investment is allocated to the Holding & Corporate business segment.

The group’s share in earnings of Neuf Cegetel for the period from January 1, to April 14, 2008 amounted to €18 million. This investment was
allocated to SFR’s operating segment until April 14, 2008.
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- . . Non-core
AC[.IVISIOH Un!versal SFR Meroc Telecom GVT Canal+ Group Holding & operationsand  Total Vivendi
A Blizzard Music Group Group Corporate
(in millions of euros) others
December 31, 2009
Segment assets (a) 4338 7423 19,711 5849 3632 7475 4147 m 52,652
incl. investments in equity affiliates (b) 2 %8 17 - - - 4,033 4,146
Unallocated assets (c) 5473
Total Assets 58,125
Segment liabilities (d) 1,806 2,535 7,710 1571 307 3,052 564 (14) 17,531
Unallocated liabilities (g) 14,606
Total Liabilities 32,137
Increase in tangible and intangible assets 48 41 1,645 519 71 223 1 2 2,550
Net industrial investments (capex, net) (f) 48 20 1,703 486 71 231 1 2 2,562
December 31, 2008

Segment assets (a) 4,801 8,503 20,020 5,087 na* 7,541 4557 39 50,548
incl. investments in equity affiliates (b) - 46 52 - na* 1 4342 4441
Unallocated assets (c) 5,949
Total Assets 56,497
Segment liabilities (d) 1,488 2,739 7373 1,354 na* 3,399 493 (13) 16,833
Unallocated liabilities (g) 13,038
Total Liabilities 29871
Increase in tangible and intangible assets 2 40 1,349 525 na* 230 1 1 2,178
Capital expenditures, net (capex, net) (f) 32 34 1,305 418 na* 209 1 2 2,001

na*; not applicable.

Additional operating segment data is presented in Note 9 “Goodwill”, Note 10 “Content assets and commitments”, Note 11 “Other intangible
assets” and Note 13 “Property, plant, equipment and intangible assets of telecom operations”.

a. Segment assets include goodwill, content assets, other intangible assets, property, plant and equipment, investments in equity affiliates,
financial assets, inventories and trade accounts receivable and other.

b.  Holding & Corporate operating segment includes the 20% stake in NBC Universal.

c.  Unallocated assets include deferred tax assets, current tax receivables, cash and cash equivalents as well as assets held for sale.

d.  Segment liabilities include provisions, other non-current liabilities and trade accounts payable.

e. Unallocated liabilities include borrowings and other financial liabilities, deferred tax liabilities, current tax payables as well as liabilities

associated with assets held for sale.

f. Relates to cash used for capital expenditures, net of proceeds from sales of property, plant, equipment and intangible assets.
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3.2 Geographical information

Revenues are presented based on the customers’ location.

(in millions of euros)
Revenues
France
Rest of Europe
United States
Morocco
Rest of the World

(in millions of euros)
Segment assets
France
Rest of Europe
United States
Morocco
Rest of the World

Year Ended December 31,
2009 2008
16,898 62% 15,967 63%
3,046 11% 2,766 11%
3,153 12% 2,889 11%
2,248 8% 2,221 9%
1,787 % 1,549 6%

21132 100%

25,392 100%

December 31, 2009

December 31, 2008

27,073 519% 27644 55%
1876 1% 1712 %
13,800 26% 15,746 31%
4,485 9% 4,508 9%
5418 (a) 10% 938 2%

52,652 100%

50,548 100%

Wednesday, March 03, 2010

a.  Notably relates to segment assets of GVT in Brazil. GVT has been consolidated since November 13, 2009 (please refer to Note 2.1).

In 2009 and 2008, capital expenditures were mainly realized in France by SFR and Canal+ Group and in Morocco by Maroc Telecom SA.
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Note 4 EBIT
Breakdown of revenues and cost of revenues

Year Ended December 31,
(in millions of euros) 2009 2008
Product sales, net 7378 6,711
Services revenues 19,734 18,657
Other 20 24
Revenues 27,132 25,392
Cost of products sold, net (4972) (4,657)
Cost of service revenues (8,632) (7,840)
Other (23) 5
Cost of revenues (13,627) (12,492)

Personnel costs and average employee numbers

Year Ended December 31,
(in millions of euros except number of employees) Note 2009 2008
Annual average number of full-time equivalent employees 48,284 44,243
Salaries 2,203 2,029
Social security and other employment charges 552 472
Capitalized personnel costs (163) (99
Wages and expenses 2,592 2,410
Share-based compensation plans 211 154 4
Employee benefit plans 201 20 22
Other 190 215
Personnel costs 2,956 2,688

Additional information on operating expenses

Research and development expenditures amounted to -€586 million in 2009 (compared to -€518 million in 2008), a portion of which is
capitalized or deferred, if any.

Advertising costs amounted to -€800 million in 2009 compared to -€784 million in 2008.

Amortization and depreciation of tangible and other intangible assets

Year Ended December 31,

(in millions of euros) Note 2009 2008
Amortization (excluding intangible assets acquired through business combinations) 2,246 1,938
of which property, plant and equipment 12 1,317 1,225
content assets 10 168 75
other intangible assets 11 701 638
Amortization of intangible assets acquired through business combinations 634 653
of which content assets 10 466 459
other intangible assets 11 168 194
Impairment losses of intangible assets acquired through business combinations 920 (a) 40
Amortization and depreciation of tangible and intangible assets 3,800 2,631

a.  Primarily correspond to the impairment loss of UMG’s goodwill (€616 million — please refer to Note 9) and the impairment loss of certain
content assets of Activision Blizzard (€302 million — please refer to Note 10).
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