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Comprehensive value realization plan for Vivendi’s stake in Activision Blizzard
 Vivendi to monetize immediately over 85% of its interest in Activision Blizzard
— $8.17 billion in cash proceeds for Vivendi
— Significant return on Vivendi’s investment in interactive games
— Attractive valuation priced at high end of Activision Blizzard’s historical trading levels

 Opportunity to participate in future upside in Activision Blizzard shares
— Post transaction, Vivendi will retain a 12.0% stake ($1.26 billion at market)
— Transaction anticipated to be highly accretive to Activision Blizzard’s EPS (23%-33% on a non-GAAP basis)
— Balance sheet optimized to drive enhanced shareholder returns

— Defined path to full exit
 Transaction structured to maximize value for Vivendi’s shareholders
— Utilizes Activision Blizzard’s strong cash position and leverage capacity
— Tax-efficient transaction structure maximizes cash proceeds to Vivendi
 Transaction is consistent with Vivendi’s financial objectives
— Considerably strengthens Vivendi’s financial flexibility under current BBB/Baa2 credit rating
— Reinforces Vivendi’s profile as a Group owning 100% of its assets
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Monetization of majority of Vivendi’s investment in Activision Blizzard
CURRENT SITUATION

PRO FORMA POST TRANSACTION

Free Float
61.1%

38.9%

Free Float ASAC II LP (1)
63.1%

24.9%

1,119 million
basic shares
outstanding

12.0%

690 million basic
shares outstanding
post repurchase (2)

Highly beneficial to all Activision Blizzard shareholders
 Significant EPS accretion
 Enhanced returns from capital structure optimization
 Management as shareholder along with key investors
 Possible inclusion in stock market indices
1)
2)

Investor group led by Activision Blizzard CEO Bobby Kotick and Co-Chairman Brian Kelly, which includes Davis Advisors, Leonard Green &
Partners, L.P., Tencent, as well as one of the largest global institutional investors
For EPS calculation

3

V I V E N D I –

J u l y

2 0 1 3

Transaction crystallizes Vivendi’s value creation in games business

Significant value created and now realized for Vivendi’s shareholders

 ~$2.60 billion invested historically in the video games business
 ~$0.90 billion in cumulative proceeds since 2009 received through dividends and share sales
 Transaction delivers $9.43 billion in value to Vivendi
— $8.17 billion in cash proceeds delivered tax-efficiently
— $1.26 billion retained stake (valued at market)

4

V I V E N D I –

J u l y

2 0 1 3

Transaction completed at a premium to historical averages, tax-efficiently
$13.60 transaction price crystallizes a premium of:

vs.

12.8%

14.6%

16.0%

22.0%

23.0%

07-Feb-2013
“Undisturbed”

2012
VWAP

2011
VWAP

2010
VWAP

2009
VWAP

(Share Price in $)
16,00

Current:
$15.18

Transaction price: $13.60

15,00

(implied multiples of 8.7x EV / 2013E EBIT and 16.6x 2013E P/E1)
14,00
13,00

$12.06

12,00
11,00
10,00

2009 VWAP:
$11.05

2012 VWAP:
$11.86

2011 VWAP:
$11.73

2010 VWAP:
$11.15

“Undisturbed” Share
Price2

9,00
8,00
01/2009

01/2010

01/2011

01/2012

01/2013

07/2013

Activision Blizzard Share Price
1) Based on Activision Blizzard non-GAAP operating profit and EPS guidance for CY 2013 and net cash position as of June 30, 2013 ($4.6bn)
2) Before announcement of possible optimization of Activision Blizzard’s balance sheet (07-Feb-2013): $12.06
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Next steps
 Closing expected by the end of September 2013
— Transaction unanimously approved by the Vivendi Supervisory Board and the Activision
Blizzard Board of Directors, as well as Activision Blizzard’s Special Committee of independent
directors
— Committed debt and equity financing at both Activision Blizzard and ASAC II LP
— Subject to customary closing conditions
 Use of proceeds will be in line with Vivendi’s capital allocation strategy

— Deleverage to strengthen balance sheet significantly and maintain a solid BBB/Baa2 rating
— Vivendi’s Board will consider additional uses for the proceeds of the transaction in due course
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Key terms of the agreements
 Through the acquisition of a Vivendi subsidiary, Activision Blizzard will effectively repurchase 429
million shares for cash consideration of $5.83 billion at $13.60 per share
 Concurrently, Vivendi will sell to ASAC II LP* 172 million Activision Blizzard shares for an aggregate
cash consideration of $2.34 billion at $13.60 per share
 Upon completion of this transaction, Vivendi will retain 83 million Activision Blizzard shares,
representing 12.0% of Activision Blizzard’s outstanding share capital after the transaction
 Vivendi’s remaining ownership will be subject to a staggered 15-month lock-up that permits Vivendi
to sell up to 41.5 million shares during a three month window beginning on the six month anniversary
of the transaction and all remaining shares after the 15 month anniversary of the transaction
 Sale to Activision Blizzard and sale to ASAC II LP are inter-conditional and subject to customary
closing conditions
 Simultaneous closings of both sales are anticipated by the end of September 2013

* Investor group led by Activision Blizzard CEO Bobby Kotick and Co-Chairman Brian Kelly, which includes Davis Advisors, Leonard Green &
Partners, L.P., Tencent , as well as one of the largest global institutional investors
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Important legal disclaimers
Forward Looking Statements.

This presentation contains forward-looking statements with respect to the transactions described herein and with
respect to Vivendi`s financial condition, results of operations, business, strategy and plans. Although Vivendi believes
that such forward-looking statements are based on reasonable assumptions, such statements are not guarantees of
future performance. Actual results may differ materially from the forward-looking statements as a result of a number of
risks and uncertainties, many of which are outside our control, including but not limited to the risk regarding antitrust
approval in connection with the transactions described in this press release as well as the risks described in the
documents Vivendi has filed with the Autorité des Marchés Financiers (French securities regulator) and which are
also available in English on our web site (www.vivendi.com). Investors and security holders may obtain a free copy of
documents filed by Vivendi with the Autorité des Marchés Financiers at www.amf-france.org, or directly from Vivendi.
The present forward-looking statements are made as of the date of this press release and Vivendi disclaims any
intention or obligation to provide, update or revise any forward-looking statements, whether as a result of new
information, future events or otherwise.
Unsponsored ADRs.
Vivendi does not sponsor an American Depositary Receipt (ADR) facility in respect of its shares. Any ADR facility
currently in existence is “unsponsored” and has no ties whatsoever to Vivendi. Vivendi disclaims any liability in
respect of any such facility.
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Investor Relations team
Jean-Michel Bonamy
Deputy CFO
+33.1.71.71.12.04
jean-michel.bonamy@vivendi.com

PARIS

NEW YORK

42, avenue de Friedland
75380 Paris cedex 08 / France
Phone: +33.1.71.71.32.80
Fax: +33.1.71.71.14.16

800 Third Avenue
New York, NY 10022 / USA
Phone: +1.212.572.1334
Fax: +1.212.572.7112

France Bentin

IR Director
france.bentin@vivendi.com

Aurélia Cheval

IR Director
aurelia.cheval@vivendi.com

Eileen McLaughlin

Vice President IR North America
eileen.mclaughlin@vivendi.com

For all financial or business information,
please refer to our Investor Relations website
at: http://www.vivendi.com
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